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General 


Daily on Cooperation With UNDP 
HK090650 Beijing CHINA DAILY in English 9 Sep 8. 


p2 
[By staff reporter Yao Jingtang] 


[Text] Co-operation between China and the United 
Nations Development Programme (UNDP) will be fur- 
ther strengthened by the forthcoming visit of UN orga- 
nization. [sentence as published] 


Draper, administrator of the UNDP, arrives in Beijing 
today. During his first trip to China since assuming 
office in April 1986, he will see projects receiving UNDP 
aid and meet Chinese leaders. 


UNDP, the world’s largest multilateral technical assis- 
tance programme, will provide China with more than 
$128 million for about 150 projects during the Seventh 
Five-Year Plan (1986-90), according to the organiza- 
tion’s Beijing office. 


Of the total, about $93 million has been allocated for 77 
new projects to be finished within five years. These 
projects, considered valuable to China’s modernization, 
focus on five main areas: human resources development, 
technical transformation of existing industries, develop- 
ment of advanced technology, improvement of living 
standards and application of electronic information 
technology. 


For instance, China is developing nuclear power to fill 
the gap in its energy supply, but it lacks advanced 
nuclear technology and qualified personnel. 


UNDP will help establish a Nuclear Power Manpower 
Training Centre to produce qualified management, engi- 
neering and operating teams. Meanwhile, to ensure 
nuclear production safety, the UNDP will help China 
formulate codes of practice and guides for nuclear power 
plant safety. 


Though China has made great strides in economic devel- 
opment since adopting its policies of opening to the 
outside world and reform in 1978, it still faces many 
problems, the UNDP said. 


The Chinese Government, it continued, realized that its 
technological and infrastructural bases were inadequate 
for rapid economic and social development. Agriculture 
remains weak, and in some rural areas the basic needs 
for food and clothing are yet to be fully satisfied. Energy 
and raw materials are in short supply. Industries, trans- 
port, telecommunications and education do not match 
the needs of economic reconstruction. All th s shows that 
timely aid from UNDP is undoubtedly necessary, the 
office concluded. 


The UNDP's funds come from voi intary contributions. 
In its 35-year histor’, the organi ation has received a 
total of $10.3 billion from 180 developed or developing 
countries and self-governing territories. In 1986 102 
countries and regions donated more than $850 million. 
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Expenditure on projects is made through 29 agencies of 
the UN and the UNDP’s network of 115 field offices. In 
1985 the UNDP was supporting more than 5,000 
projects in 152 developing countries and territores, 
costing an estimated $7.5 billion. 


China is not only an aid receiver but makes its own 
contribution to the development of other developing 
countries. With assistance from the UNDP, it has set up 
seven training centers. By 1985 the centres had trained 
1,310 scientists and technicians from other developing 
countries in the fields of biogas, mini-hydropower, acu- 
puncture and sericulture. 


Zhao Emphasizes Cooperation 
OW 101206 Beijing XINHUA in English 1155 GMT 
10 Sep 87 


[Text] Beijing, September 10 (XINHUA) — Chinese 
Premier Zhao Ziyang said here today he is satisfied with 
the cooperation between China and the United Nations 
Development Program (UNDP) and hopes for more 
areas and forms of cooperation. 


Speaking at a meeting with UNDP Director-General 
William Draper, Zhao said China set great store by its 
cooperation with the UNDP. 


Between 1979 and 1986, the UNDP provided China 
with funds totaling 93.1! million U.S. dollars for 192 
projects. 


The Chinese premier said that as a developing country 
with a large population China needs assistance in differ- 
ent aspects. “In addition to funds,” he said, “the country 
especially needs technical aid and assistance in helping it 
train competent personnel.” 


Zhao said that no matter what naiural conditions and 
resources a country has, its future lies in its social 
structure and the quality of its veople. 


He said he hopes that the UNDP will strengthen its 
cooperation with China and help speed . p «he develop- 
ment of China’s backward ar.as. 


Draper said he was delighted to see that t\.e cooperation 
between the UNDP and China has developed into the 
areas of personnel training and economic management. 
He indicated that the UNDP will offer technical aid to 
China involving 138 million U.S. dollars during the 
1986-1990. 


Premier Zhao reiterated China’s support for the work of 
the UNDP. “We hope that under the spur of the UNDP 
developed natio: s and developing nations will carry out 
multilateral technical cooperation and the UNDP will 
play a greater role in promoting the economic develop- 
ment of the developing countries,” he said. 
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United States & Canada 


Qian Qichen Meets Shultz, Carlucci 
OW 110842 Beijing XINHUA in English 0809 GMT 
11 Sep 87 


[Text] Washington, September 10 (XINHUA}—U‘S. 
Secretary of State George Shultz and Presidential 
National Security Adviser Frank Carlucci today 
exchanged views about Sino-U.S. relations and i, terna- 
tional issues of common concern with visiting Chinese 
Vice-Foreign Minister Qian Qichen. 


In their separate meetings with the Chinese official 
today, Shultz and Carlucci briefed Qian on the U:S. 
stance toward arms control and nuclear disarmament 
talks. 


PRC Climate Favors New Investment 
OW 110638 Beijing XINHUA in English 0604 GMT 
11 Sep 87 


[“U.S. Officials Praise Good Investment Environment 
in China (by Zhao Zhijian)”"—XINHUA headline] 


[Text] Washington, September 10 (XINHUA) —Con- 
trary to press reports, the next two years are good times 
for American companies to “take new initiatives” to 
invest in China, said Richard E. Gillespie, vice president 
of the National Council for U.S.-China Trade (NCUCT). 


China’s business climate is “a lot better than what were 
recorded in the press,” he said in an exclusive interview 
with XINHUA Wednesday. “Too often, the U.S. and 
foreign press are not reporting the whole story. Their 
stories about China’s business environment being not 
attractive to U.S. investment are based on too small a 
sampling.” 


It was those businesses with problems that went to the 
foreign press to complain in order to “send a message” to 
China's government, whereas those without problems 
just kept quiet, he said. 


There are many successful American business ventures 
in China, he said. In fact, the number of U.S. companies 
doing business there increased dramatically over the last 
year, he added. 


Quoting a recent survey by the council, Gillespie said the 
total volume of U.S. investment in China dropped !ast 
year because of a declining oil exploration and China’s 
curtailment of hotel construction. 


At the same time, U.S.-China joint equity ventures more 
than doubled in number last year, he said. 


Despite drop of U.S. exports to China in the first half of 
this year, the U.S. actually increased its market share in 
China in areas such as chemicals, lumber, pulp and 
newsprints. 


There are some problems facing American businessmen, 
he said: — Some American firms still find it difficult to 
match the price of some Japanese goods sold in China 
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even though the exchange rate of the dollar is down. —A 
more important reason is that the Reagan admunistra- 
tion is too restrictive on technology sales to China, 
limiting sales of such items as fiber optics, computer 
hardware and software, computer assisted design and 
manufacturing systems and semi-conductor manufactur- 
ing devices. 


“These are restrictions that don’t make sense. They are 
no threat to our national security.” Gillespie said. 


He said, “some people say selling technology to China is 
a one-way street. That's just wrong. China pays a com- 
mercial price for the technology.... we need China as a 
market of our technology.” 


American business has failed to realize that China is 
sincere in responding to the need for improving China’s 
business environment, he said. This sincerity is shown in 
the publication of 22 articles on foreign investment, the 
new regulations on improving China's business environ- 
ment and some other rules and regulations. 


Gillespie hoped China’s currency will become convert- 
ible soon, the country will improve its labor productivity 
and that China will find a better way to finance its joint 
ventures with foreign businesses. He suggested a national 
system to balance foreign exchange among various busi- 
nesses. 


Shanghai Mayor Meets Henry Kissinger 
OW 100801 Shanghai City Service in Mandarin 
2200 GMT 9 Sep 87 


[From the “Foreign Affairs Briefs” Program] 


[Text] As reported by XINHUA from Shanghai Jiang 
Zemin, Mayor of Shanghai Municipality, met and 
host:d a banquet for former U.S. Secretary of State Dr 
Hewy Kissinger at the (Xijiao) Guesthouse on the 
evening of 9 September. 


Mayor Jiang Zemin said: We are pleased with Dr Henry 
Kissinger’s successful visit to China. We hope that you 
will try to see more of Shanghai. There have been some 
changes in Shanghai since your last visit. Mayor Jiang 
went on: The Shanghai (Voxboro) Co., Ltd., the Sino- 
U.S. joint venture that you visited, is one of the finest 
enterprises with joint Chinese and foreign investment. 
We shall open wider to the outside world. 


Dr Kissinger said: Your municipality 1s always exhila- 
rating and your harbors are full of vim and vigor. We are 
inspired by China’s achievements. 


Dr Kissinger and his wife, together wiih their delegation, 
arrived in Shanghai by plane from Chengdu on the 
evening of 8 September. 


Li Peng Attends, Praises Mine Opening 
OW 102010 Beijing XINHUA Domestic Service 
in Chinese 1359 GMT 10 Sep 87 


[By reporters Huang Fengchu and Cui Jizhe] 


[Excerpts] Taiyuan, 10 Sep (XINHUA) — The Antaibao 
open-pit mine is Shanxi’s Pingshuo region, the largest 
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Chinese-foreign cooperative venture which lias attracted 
worldwide attention, has been completed and began 
operations today. 


At 1140 [local time] amid drums and fireworks, Li Peng, 
member of the Political Bureau of the CPC Centra! 
Committee and vice premier of the State Council, Yu 
Hongen, minister of coal industry, and Dr Hammer, who 
made a special trip from the United States, cut the 
ribbons at the opening ceremony as an electrified freight 
train loaded with coal left Antaibao. [passage omitted] 


At a luncheon today in celebration of the mine’s com- 
pletion, Li Peng told Chinese and foreign guests that 
China’s open policy will not change, adding that the 
Antaibao open-pit mine is a model of Chinese-foreign 
cooperation. 


During the construction of the mine, party and state 
leaders Zhao Ziyang, Deng Xiaoping, and Li Xiannian 
either inquired about, gave instructions, or inspected the 
construction site. No 13 Metallurgical Construction 
Company under the Ministry of Metallurgical Industry, 
No 12 Engineering Bureau under the Ministry of Rail- 
ways, and 11 other construction units, overcoming 
mounting difficulties and dispiaying the greatest ingenu- 
ity, completed the project in only 26 months. [passage 
omitted] 


Among those attending the jubilant occasion were Li 
Changan, deputy secretary general of the State Council, 
Wang Senhao, governor of Shanxi, officials from rele- 
vant departments of the State Council and Shanxi Prov- 
ince, and U.S. Ambassador to China Lord. The Ministry 
of Coal Industry and the Shanxi Provincial People’s 
Government sent congratulatory messages. 


Northeast Asia 
Deng, Sun Pinghua leet Tsukamoto 


Deng To Maintain Office 
HK111136 Hong Kong ZHONGGUO TONGXUN SHE 
in Chinese 0852 GMT 11 Sep 87 


[Text] Hong Kong, |! Sep (ZHONGGUO TONGXUN 
SHE) — According to Beijing sources, at a meeting today 
with a Japanese Democratic Socialist Party delegation 
headed by Chairman Saburo Tsukamoto, Chairman 
Deng Xiaoping of the CPC Central Advisory Commis- 
sion said that he was pursuing two goals: First, to make 
Chinese society well-off by the end of this century and, 
second, to remain alive until July 1997 in order to travel 
once to Hong Kong. 


Deng Xiaoping said this after Saburo Tsukamoto 
expressed admiration for his good health. He said: I am 
quite all right at present. He explained that he would 
visit Hong Kong in 1997 as a retired man, hence it is just 
some travel. He said: I am trying to do less work and to 
maintain my own health. | swim each summer. This 
summer, I swam for more than | hour each day. 
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The 70-minute meeting took place in a cordial atmo- 
sphere in the Fujian Room of the Great Hall of ihe 
People. 


Deng on Zhao’s Successor 
OW 110721 Tokyo KYODO in English 0713 GMT 
11 Sep 


[Text] Beijing, Sept. 11 KYODO — China’s senior 
leader Deng Xiaoping indicated Friday the successor io 
Premier Zhao Ziyang will be picked up from among 
three vice premiers. 


Deng, in a meeting with Saburo Tsukamoto, a Japanese 
opposition party leader, cited Li Peng, Tian Jiyun and 
Qiao Shi as likely candidates to succeed Zhao. 


Commenting on China’s relations with Japan, Deng said 
Japan is not friendly toward China with respect to the 
COCOM issue. 


He also said the Kokaryo dormitory case is a political 
issue, not a legal one. 


Deng on Kokaryo 
OW 110828 Beijing XINHUA Domestic Service 
in Chinese 0615 GMT 11 Sep 87 


[By reporters Fang Songjiu and Zhu Yunlong] 


[Text] Beijing, 11 Sep (XINHUA) — Deng Xiaoping, 
chairman of the CPC Central Advisory Commission, 
said to Japanese guests this morning that the Sino- 
Japanese relations should be seen from a long-term point 
of view, and that shortsighted view is harmful and 
undesirable. 


In meeting at the Great Hall of the People with a 
Japanese Democratic Socialist Party delegation led by 
Saburo Tsukamoto, chairman of the party’s Central 
Executive Committee, Deng Xiaoping said: Some mis- 
understandings currently existing between China and 
Japan need to be straightened out. It is not difficult to 
solve these problems if we set our sights on the future. 
These problems should be and can be solved if we follow 
the principles laid down in the Sino-)... ‘ese Joint 
Declaration and the Sino-Japanese Peawe and Friend- 
ship Treaty. 


Deng Xiaoping said: You consider the Kokaryo issue a 
legal problem while we consider it a political one. In 
handling relations between countries, no laws of any 
country are supposed to be independent from rolitical 
principles. The Sino-Japanese Joint Declaration and the 
Sino-Japanese Peace and Friendship Treaty are two 
documents of political principle. 


He said: The Kokaryo issue is an issue of one China or 
“two Chinas,” or “one China or one Taiwan.” China is 
vty sensitive to this issue. We hope that, through the 
s1,,00th settlement of th, Kokaryo issue, Japan will show 
that it, including its courts, is under one government. 
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Deng Xiaoping pointed out that possibilities for 
smoothly and appropriately settling the issue still exist. 


He said: We hope that the Sino-Japanese relations can be 
built on svc> a foundation that you deal wit. one 
Chinese C ».ernment and we deal with one Japanese 
Government. Things will be much easier if we do them 
this way. 


Deng Xiaoping said: I hope that the current troubles 
between the two countries can be solved at an earlier 
date, and I hope even more that no new troubles will 


appear. 


Deng Xiaoping also answered some questions raised by 
Tsukamoto on China’s domestic issues and foreign pol- 
icy. 


Sun Pinghua, president of the Sino-Japanese Friendship 
Society, attended the meeting. 


Deng on COCOM 
OW 111039 Tokyo KYODO in English 1013 GMT 
11] Sep 87 


[Excerpt] Beijing, Sept. 11 KYODO — China’s senior 
leader Deng Xiaoping accused Japan Friday of being 
“unfriendly” in imposing tighter con‘rols on exports to 
communist countries, straining Sino-Japanese ties even 
further. 


Deng made the complaint in a meeting with a Japanese 
opposition leader, vowing that China would not “bow its 
head” even though it wants Japan to ease its trade 
controls. 


“Japan is being too unfriendly toward China,” Deng said 
in referring to a new law which the Japanese national 
Diet adopted last week to tighten controls on exports in 
accordance with COCOM rules. 


The legislation, passed in the wake of illegal sales of 
technology to the Soviet Union by Japan's Toshiba 
Machine Co., also applies to exports to China, which is 
among communist countries under a COCOM trade 
embargo list. 


Deng said beijing wants Japan to relax its e .port control 
rules on China, but “China will not bow its head.” 


“We have struggled through our efforts si..ce the es*ab- 
lishment of our country to get rid of (mternational) 
isolation,” Deng told Saburo Tsukamoto, chairman of 
the Democratic Socialist Party, Japan's third-largest 


opposition party. 


leng’s remarks echoed a similar complaint Sun Ping- 
hua, chairman of the Japan-China Friendship Associa- 
tion, made to Tsukamoto Thursday. 


Reacting to Sun’s remarks, Japanese Prime Minister 
Yasuhiro Nakasone said Friday China does not have to 
worry about the stiffer export rules.[passage omitted] 
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Sun on Kokaryo, COCOM 
OW 101305 Tokyo KYODO in English 1257 GMT 
10 Sep 87 


[Text] Beijing, Sept. 10 KYODO — China Thursday 
called for early settlement of a dispute concerning a 
Japanese court ruling awarding a Chinese student dor- 
mitory in Japan to Taiwan before Prime Minister Yasu- 
hiro Nakasone “teps down in late October. 


Sun Pinghua, president of the China-Japan Friendship 
Association, made the request in his meeting with 
Saburo Tsukamoto, visiting chairman of Japan’s No 3 
opposition Democratic Socialist Party and his party. 


In the five and a half hour meeting at the association in 
Beijing, Sun said Japan should recognize that the dormi- 
tory called Kokaryo in Kyoto, western Japan, belongs to 
China. 


Nakasone has still time to settle the issue and should 
show his leadership to settle the issue without carrying 
the issue over to his successor, Sun said. 


Sun said the court ruling, which China claims recognizes 
“two Chinas,” runs counter to the 1972 joint commun- 
que and 1978 peace and friendship treaty between Japan 
and China. 


Sun also criticized Japan for tightening control on 
exports to communist countries following Toshiba 
Machine Co.'s violation of COCOM rules with its export 
of sensitive machine tools to the Soviet Union. 


He criticized the measures for not treating China as a 
country friendly to Japan. 


On Japan's decision to boost defense spending beyond 
the decade-long ceiling of | percent of its gross national 
product (GNP), Sun warned that Asian countries are 
sensitive to Japan's defense buildup. 


He said he does not think that Japan is now on the way 
to becoming a military power but there is a danger of 
resurgence of militarism in Jap: o. 


The DSP group showed understanding of China's com- 
plaints about the Cocom problem but refuted China's 
request regarding the Kokaryo issue by saying the exec- 
utive branch cannot interfere with the judicature in 
Japan. 


Japanese Lower House on PRC Amity 
OW 301352 Beijing XINHUA in English 1345 GMT 
10 Sep 87 


[Text] Tokyo,September 10 (XINHUA) — The Japanese 
House of Representatives today adopted a resolution, 
calling for deeper friendship between China and Japan, 
the Kyodo News Service reported. 


The resolution, approved at a house plenary ses*ion, 
welcomed tke stable development of Sino-Japanese ties 
since diplomatic relations were restored in 1972. It also 
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urged the Japanese Government to further promote 
friendship and 2~*tv with China in line with the spirit 
and principles of tn. | *72 joint communique and 1978 
peace treaty. 


The resolution was approved by members of the ruling 
Liberal Detocratic Party, the Japan Socialist Party, 
Komeito and the Democratic Socialist Par‘y. 


At today’s lower house session, Japanese Prime Minister 
Yasuhiro Nakasone pledged to make the utmost efforts 
to maintain and develop Japan’s relations with China, 
KYODO said. 


The upper house of the Diet(parliament) is expected to 
pass a similar resolution during its current session, which 
has been extended until tomorrow, KYODO said. 


Southeast Asia & Pacific 


Li Peng Meets Philippine Educators 
HK091317 Beijing International Service in Tagalog 
1130 GMT 9 Sep 87 


[Text] Chinese Vice Premier Li Peng met with the 
Philippine Far Eastern University delegation headed by 
Dr Josephine C. Reyes, university president and older 
sister of President Corazon Aquino, in Beijing yesterday. 


Li Peng briefed the Filipino guests on educational! devel- 
opments in China and expressed the belief that the 
delegation’s visit would foster Sino-Philippine relations 
and cooperation in the field of education. 


Dr Reyes said her delegation was warmly received by the 
Chinese side and added that her sister, the president of 
the Philippines, was pleased with the delegation’s visit to 
China. 


Li Peng also said: We are awaiting President Aquino’s 
visit to China at a time convenient to her. 


In an interview with reporters in Beijing yesterday, Dr 
Josephine Reyes said her sister, Aquino, was delighted 
when she learned that the delegation, including her 
daughter, was to visit China. She considers China's 
invitation as a demonstration of China's friendship for 
the Philippines. 


Reyes told reporters that Aquino has accepted China's 
invitation to visit here, but because of her preoccupa- 
tions with resolving the country’s problems as well as the 
enormous task of economic construction, the date of the 
visit could not yet be decided. 


Reyes said the Philipprnes belong to the Third World 
and, viewed from this angle, our two countries should 
cooperate with each other. She added that the primary 
_oal of her leading this delegation to visit China was to 
speed up exchanges between the two countries’ educa- 
tional circh.s. 


Malaysian Delegation Visits Xizang 
HK 100541 Lhasa Xizang Regional Service in Mandarin 
1030 GMT 9 Sep 87 


[Excerpt] Headed by Ghafar Baba Abdul, deputy prime 
minister and minister of national and rural develop- 
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ment, a Malaysian Government delegation arrived in 
Lhasa yesterday afternoon for a 3-day visit. The distin- 
guished Malaysian guests were greeted at the airport by 
Puqung, vice chairman of the regional People’s Govern- 
ment. 


Deputy Prime Minister Ghafar Baba Abdul came to our 
country for a goodwill visit at the invitation of the 
Chinese Government. He was accompanied to Lhasa by 
Wang Shuming, deputy secretary-general of the State 
Council; and Wang Yingfan, deputy director of the 
Asian Affairs Department of the Foreign Ministry. [pas- 
Sage Omitted] 


Australia’s Hawke Congratulates Radio 
OW091412 Beijing XINHUA in English 1408 GMT 
9 Sep 87 


[Text] Beijing, September 9 (XINHUA) — Australian 
Prime Minister Bob Hawke sent a letter to Radio Bening 
to congratulate it on its 40th anniversary, which falls 
September | |. 


The letter was passed on today to Radio Beijing by 
Director of Radio Australia Peter Barnett. 


In his letter, the prime minister said, “I appreciate the 
role that Radio Beijing is playing in strengthening the 
friendship between China and Australia.” 


He also noted that Radio Beijing's representatives in 
Melbourne have performed a “particularly valuable ser- 
vice” in the interests of the two countries. 


Radio Beijing is the only radio station in China broad- 
casting worldwide. It broadcasts in 38 foreign languages, 
for a total of 142.5 hours a day. 


Near East & South Asia 


Iranian, Iraqi Delegations Arrive 
HK101508 Hong Kong AFP in English 1320 GMT 
10 Sep 87 


[Names as received] 


[Text] Beijing, Sept 10 (AFP) — High-level Iranian and 
Iraq: delegations arrived here separately Thursday for 
talks with senior Chinese officials, diplomats from the 
two Gulf War belligerents said. 


Chinese authorities have not given details of the sched- 
ules of the two delegations, but according to the diplo- 
mats, they will meet Prime Minister and interim Com- 
munist Party chief Zhao Ziyang and Foreign Minister 
Wu Xuequan. 


The Iranian delegation, led by Deputy Foreign Minister 
‘Ali Mohammad Besharati is expected to stay in Being 
“three or four days,” Iranian diplomats said, describing 
Sino-Iranian relations as “very good.” 


They said the delegation met Thursday with Chinese 
Deputy Foreign Minister Qi Huaiyuan, who had gone to 
Tehran for Gulf War talks late last month. 
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Last week Beijing hosted an Arab League delegation led 
by Jordanian Foreign Minister Tahir al-Masri. 


The Iraqi delegation, headed by Parliament Speaker 
Sa’dun Hammadi, was here on the invitation of National 
People’s Congress Chairman Peng Zhen and would stay 
about a week, Iraqi diplomats said. 


The Iraqis are not expected to bring up Iran’s recent 
installation of Chinese-made Silkworm missiles in the 
Gulf, they added. 


China, which has denied supplying the land-to-sea mis- 
siles directly to Tehran, has declared its neutrality in the 
eight-year-old Iran-Iraq war. 


The decision by Iran and Iraq to send delegations to 
Beijing comes amid efforts by both countries to clarify 
their positions after the adoption of a United Nations 
resolution calling for an immediate cease-fire in the 
conflict. 


The July resolution was accepted by Irag and rejected by 
Iran, but Iraq, after observing a ceasefire for some weeks, 
resumed attacks on Iranian targets. 


U.N. General Secretary Javier Perez de Cuellar is due in 
Tehran Friday before going on to Baghdad to try to 
resolve differences between the two sides. 


China, a member of the U.N. Security Council, intends 
to play a greater role as peace-maker in the Gulf War, 
notably to prevent the Soviet Union from taking the 
initiative, observers said. 


A Kuwaiti trade union delegation is also currently in 
Beijing, the New China News Agency announced Thurs- 
day. 


Iraqi Delegation Arrives 
OW 101732 Beijing XINHUA in English 1441 GMT 
10 Sep 87 


[Text] Beijing, September 10 (XINHUA) — A delegation 
of the Iraqi National Assembly led by Dr. Sa’dun Ham- 
madi, president of the assembly, arrived here this 
evening on a week-long goodwill visit to China at the 
invitation of the Chinese National People’s Congress 
(NPC) Standing Committee. 


The delegation was greeted at the airport by NPC 
Vice-Chairman Huang Hua and Iraqi Ambassador to 
China Mohammed Amin al-Jaf. 


Li Xiannian Meets Jordanian King’s Adviser 
OW 111022 Beijing XINHUA in English 0958 GMT 
11 Sep 87 


[Text] Beijing, September 11 (XINHUA) — Chinese 
President Li Xiannian reiterated here today that China 
supports all efforts aimed at convening an international 
conference on the Middle East issue under the auspices 
of the United Nations and promoting Arab unity. 
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“We also support the United Nations Security Council 
Resolution 598 for solving the Iran-Iraq conflict,” Li 
added. 


Li made these remarks at a meeting with Bahjat al- 
Talahuni, political advisor to Jordanian King Husayn, 
here today. 


Al-Talahuni praised the Chinese Government for its 
great efforts to end the Iran-Iraq war at an early date and 
realise peace in the Middle East. 


He said that the Jordanian people appreciate the princi- 
ple followed by the Chinese Government to support the 
just Struggles of the Arab people, especially the Palestin- 


ian people. 


He said that King Husayn has been working hard to 
promote Arab unity and the convocation of the interna- 
tional conference on the Middle East issue. 


Al-Talahuni expressed the view that a settlement of the 
Middle East question depends on Arab unity. 


Li said that the Chinese Government highly appreciates 
King Husayn’s efforts for peace in the Middle East. 


He maintained that the key to a real settlement of the 
Middle East question lies in Arab unity. So long as there 
are different views among Arab countries, the Middle 
East issue will remain difficult to solve. China wishes to 
see a united Arab world. 


Li said that tension in the Gulf area has made the region 
the hottest of hotspots in the world today. China is very 
concerned about the Iran-Iraq war and the Gulf situa- 
tion. 


He said that tie continuing Iran-Iraq war is causing 
heavy losses on both sides and bringing nothing good. 
Such a war can only hurt while peace will Venefit both 
sides. 


Li also expressed satisfaction with the development of 
the Sino-Jordanian relations in various fields. 


Talahone praised China for its sound relations with 
Jordan and other Arab countries, adding that such good 
relations are results of the Chinese Government's con- 
sistent stand to support the just cause of the Arab people. 


Sub-Saharan Africa 


Ni Zhifu Meets Angolan Visitors 8 Sep 
OW08 1304 Beijing XINHUA in Engi. th 1121 GMT 
8 Sep 87 


[Text] Beijing, September 8 (XINHUA) — Ni Zhifu, 
member of the Political Bureau of the Chinese Commu- 
nist Party Central Committee and president of the 
All-China Federation of Trade Unions, met here today a 
delegation from the National Union of Laborers of 
Angoia. 
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The delegation is led by Pascual Luvualu, member of the 
Political Bureau of the Central Committee of the Pe~ple’s 
Liberation Movement of Angola-Party of Labor and Gen- 
eral Secretary of the National Union of Laborers. 


Hu Qili Meets C Labor Envoys 
OW05S1532 Beying XINHUA in English 1458 GMT 
5 Sep 87 


[Text] Beijing, September 5 (XINHUA) — Hu Qili, 
member of both the Political Bureau and the Secretariat 
of the Chinese Communist Party (CPC) Central Com- 
mittee, met a delegation of the Congolese Party of Labor 
here today. 


The delegation is led by Daniel Abibi, member of the 
Secretariat of the Labor Party Central Committee and 
head of the committee's International Liaison Depart- 
ment. 


Zhu Liang, head of the CPC Central Committee Interna- 
tional Liaison Department, was present at the meeting. 


Congolese Student Sent Home 
HK090437 Hong Kong SOUTH CHINA MORNING 
POST in English 8 Sep 87 pp 1, 2 


[By John Steinhardt] 


[Text] An African student from the Congo who had had 
an affair with the daughter of a high-ranking Guangdong 
Party official was recently sent home on the pretext that 
he was suffering from AIDS, according to fellow-stu- 
dents in Guangzhou. 


Mr Arsene Kebede, 22, a first-year student at the College 
of Agriculture in Guangzhou, was thorough/y tested for 
ihe deadly AIDS in June on his returii to Birazzaville by 
a French doctor working for the government, and also by 
Chinese doctors resident in the Congo. 


When all the tests proved negative, the Congolese 
Embassy in Being informed all the Congolese residents 
in Guangzhou that the AIDS scare apparently had been 
a smoke-screen to hide Mr Kebede’s love tryst with the 
party official's daughter. 


1e embassy requested that Mr Kebede be reinstated as 
a student in China and his Chinese Government grant 
restored. The Chinese authorities refused. 


Ultimately, the Congolese Government averted a grow- 
ing scandal by tiansferring Mr Kebede to Cuba, where he 
iS NOW resuming his studies, according to his roommate 
in Guangzhou. 


Mr Kebede had been in perfect health on his departure, 
said Mr Dossa Kokou from Togo, a fourth-yec , student 
of agricultural mechanics. 


He had been under the impression that Mr Kebede was 
leaving with two other Congolese students .* agricu!ture 
“for re-orientation” in Brazzaville, on the instructions of 
a letter received direct from the Congolese Foreign 
Ministry. 
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But he had had his passport confiscated by the Chinese 
authorities on departure. 


Congolese students remaining in China later discovered 
that the letter had been preceded by a visit from the 
Chinese Ministry of Foreign Affairs to the Congolese 
Embassy in Beijing, to inform the ambassador that Mr 
Kebede had AIDS. 


Students at the Agricultural College were subsequently 
told by teaching staff that Mr Kebede’s departure was 
due to his having contracted AIDS. 


They were advised to be vigilant regarding the spread of 
the disease and in particular to avoid their African 
colleagues, whom they openly accused of carrying the 
disease. 


They became suspicious, however, when a Chinese 
female student at the college commonly known to have 
been Mr Kebede’s girlfriend continued to attend lectures 
and was not given any medical tests. 


Furthermore, it was well known that Mr Kebede’s rela- 
tions with another girl. the official’s daughter, had 
caused consternation and embarrassment in party cir- 
cles. 


The girl, who works in The China Hotel, was known to 
students as “la blonde”, apparently more due to the 
associations of her shapely figure than the colour of her 
hair. Her parents have reportedly recently made plans 
for her to emigrate to Australia. 


The scandal comes amid increasing public concern over 
the possible spread of AIDS into China. 


Southern coastal cities, and Guangzhou in particular, 
have gained a reputation in recent years for prostitution, 
and for more liberal attitudes towards sexual relation- 
ships in general. 


Over the past two months, police have been posted at the 
entrances to all foreign students’ quarters in Guangzhou 
and at the main entrances of all colleges and universities 
housing foreign students. 


All Chinese entering the buildings must produce an 
identification card and explain the pur ose of their v:sit. 


Chinese women who enter hotels with foreign students 
are regularly interrogated by the police and accused of 
being prostitutes. 


Chinese women who have becn seen with foreign male 
friends in the streers are now likewise routinely ques- 
tioned if they are not escorted to their homes. 


East Europe 


Lu Dong Signs Accord in Bucharest 
OW 101554 Beijing XINHUA in English 1348 GMT 
10 Sep 87 


[Text] Bucharest, September 10 (XINHUA) — China 
and Romania have agreed to further their economic 
relations. The agreement came in a protocol that repre- 
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sentatives of both countries signed today. The signing 
marked the end of the eighth session of deliberations for 
the Sino-Romanian economic and technical cooperation 
committee. 


The Chinese delegation was headed by Lu Dong, minis- 
ter of the Chinese economic commission. Ion Dinca, 
Romanian first deputy prime minister, led the Roma- 
nian side. 


The session reviewed the economic progress of the two 
countries and decided on measures to further their 
economic reiations. No details were given. 


Romanian President Nicolae Ceausescu received Chi- 
nese Minster Lu here this morning and expressed satis- 
faction with the results of .he session. 


The Chinese delegation also toured factories, state- 
owned farms and tourist spots during their stay in 
Romania. 


Poland-PRC Officials Discuss Relations 
OW 110216 Beijing XINHUA in English 0146 GMT 
11 Sep 87 


[Text] Warsaw, September 10 (XINHUA) — Poland's 
Deputy Premier Wladyslaw Gwiazda Thursday stressed 
the need to seek ways for expanding trade and economic 
cooperation between Poland and China. 


At a meeting with Chinese Ambassador to Poland Pei 
Yuanying here, Gwiazda expressed satisfaction with the 
developing trade and economic ties between the two 
countries in recent years. 


Pei, the newly-appointed ambassador to Poland, also 
met with Jadwiga Biedrzycka, deputy speaker of the 
parliament and chairman of the Liga Polskich Kobiet 
(Women’s Union), to discuss how to further relations 
between the two countries’ parliaments and women 
organizations. 


Latin America & Caribbean 


Li Xiannian Meet: Jamaica Delegation 
HK 100743 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 0635 GMT 19 Sep 87 


[Report by reporter Li Wei (2621 0251): “Li Xiannian 
Meets Jamaican Parliamentary Delegation] 


[Text] Beijing, 9 Sep (ZHONGGUO XINWEN SHE) — 
President Li Xiannian met here this morning with a 
parliamentary delegation from Jamaica headed James 
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A.G. Sinith, leader of government business in the House 
of Representatives. The delegation is t’se first Jamaican 
parliamentary delegation to have visited China since the 
two countries established diplomatic reiations in 1972. 


During the meeting, Li Xiannian stressed that big pow- 
ers should not meddle in the questicns in either Central 
America or South America. All countries, whether big or 
small, rich or poor, strong or weak, should be equal and 
refrain from interference in each other’s internal affairs. 


Li Xiannian pointed out that carrying out South-South 
cooperation is relatively easy but carrying out North- 
South dialogue is relatively difficult. He said that devel- 
oping countries should strengthen their cooperation and 
that only when South-South countries unite will it be 
possible to carry out North-South dialogue more satis- 
factorily. 


On the debt problem, Li Xiannian said: The creditor 
nations are responsible for the big debts of developing 
countries. Their interest rates are too high and they 
adopt trade protectionism, purchasing raw materials 
from developing countries at low prices and selling their 
manufactured goods at high pr‘ces. He said: I don’t mean 
that the debts should not be repaid but there is one 
cond:tion, that is, repayment should not be made at the 
expense of economic devebopment and the people's 
livelihood in the debtor nations. 


Li Xiannian reaffirmed that China will never practice 
hegemonism and that China’s policy of reform and 
opening up will not change. 


Li Xiannian also told the guests that an important 
problem for a country to develop is that its party and 
government should have correct principles, policies, and 
line in order to arouse the enthusiasm of the people in 
their hundreds of millions to build their own country. It 
is necessary to apply the experience of other countries in 
light of the practical conditions in our Own country. 
Under no circumstances should we copy them mechan- 
ically. 


Smith said that China has set an example fer the 
peace-loving people in the world and that he is very 
interested in China’s small farm machinery and hopes 
that he will be able to visit China again in the future. 
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NPC Ratifies Decisions, Makes Appointments 


Convention on Disabled 
OW062054 Beijing XINHUA Domestic Service 
in Chinese 1133 GMT 5 Sep 87 


[Text] Beijing, 5 Sep (XINHUA) — Decision of the NPC 
Standing Committee (adopted on 5 September 1987} on 
the ratification of “Convention i59 Concerning Voca- 
tional Rehabilitation and Employment of the Disabled”: 


The 22d Session of the 6th NPC Standing Committee 
has decided to ratify “Convention 159 Concerning 
Vocational Rehabilitation and Employment of the Dis- 
abled” adopted by the 69th Session of the International 
Labor Conference on 20 June 1983. 


. ».-French Agreement 
OW061) | Seijineg XINHUA Domestic Service 
in Chine 25 GMT 5 Sep 87 


[Text] Beijing, 5 Sep (XINHUA) — Decision of the NPC 
Standing Committee (adopted on 5 September 1987) on 
ratifying the “Agreement Between the People’s Republic 
of China and the French Republic on Judicial Mutual 
Assistance in Civil and Commercial Matters”: 


The 22d Session of the 6th NPC Standing Committee 
has decided to ratify the “Agreement Between the Peo- 
ple’s Republic of China and the French Republic on 
Judicial Mutual Assistance in Civil and Commercial 
Matters” signed in Beijing on 4 May 1987 by State 
Councillor and Foreign Minister Wu Xuegian on behalf 
of the Government of the People’s Republic of China. 


Official Appointed 
OW05 1824 Beijing XINHUA Domestic Service 
in Chinese 1159 GMT 5 Sep 87 


[Text] Beijing, 5 Sep (XINHUA) — Namelist of apnoint- 
ment and removal made by the NPC Standing Commit- 
tee, adopted by the 22d Session of the 6th NPC Standing 
Committee on 5 September 1987: 


Ar-ointment: Gao Xijiang is appointed advisor to the 
l.eC Law Committee. 


Removal: Gao Xijiang is removed from the post of vice 
chairman of the Legislative Affairs Commission of the 
NPC Standing Committee. 


Sizo-Polish Agreement 
OW061855 Beijing XINHUA Domestic Service 
in Chinese 1201 GMT 5 Sep 87 


[Text] Beijing, 5 Sep (XINHUA) — Decision of the NPC 
Standing Committee (adopted on 5 September 1987) on 
ratifying the “Agreement Between the People’s Republic 
of China and the Polish People’s Republic on Judicial 
Cooperation in Civil and Criminal Affairs”: 


The 22d Session of the 6th N°C Standing Committee 
has decided to ratify the “Agreement Between the Peo- 
p'»s Republic of China and the Polish People’s Republic 
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on Judicial Cooperation in Civil and Criminal Affairs” 
signed in Warsaw on 5 June 1987 by Vice Foreign 
Minister Qian Qichen on behalf of the Government of 
the People’s P.:public of China. 


Peng Zhen May Head Discipline Body 
HK110905 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Sep 87 pp 1, 2 


[By David Chen] 


[Text] Arch-conservative Mr Peng Zhen may take over 
from another conservative, economist Mr Chen Yun, as 
head of the Chinese Communist Party’s Central Disci- 
plinary Commission, according to latest information 
from Beijing. 


This position is the last piece of the jigsaw puzzle about 
the proposed new lineup of the party’s 13th National 
Congress. 


Although Mr Chen has yet to make a public statement 
about his political future, he is expected to step down as 
a member of the Politburo and its all-powerf_} Standing 
Committee, together withh Mr Deng Xiaoping, Presi- 
dent Li Xiannian and disgraced General-Secretary Hu 
Yaobang. 


This list first disclosed by the South China Morning Post 
last week remains unchanged. 


It was given some implied confirmation whe= Mr Deng 
told a visitor early this week that he would retain 
chairmanship of the Mil‘tary Affairs Commission of the 


party. 


However, every effort has been made to alter at least cne 
or two posts — most notably the appointmert of Soviet- 
trained Mr Li Peng as prime minister. 


Both the party's Central Disciplinary Commissior. and 
the state’s National Peaple’s Congress have grown in 
stature under the leadership of the two veterans. 


The Central Disciplinary Commission was a creation of 
the 12th Party Congress at a time when the less savoury 
aspects of the reform 2>d open-door policies were 
becoming apparent in the 1orm of rampant corrupuon, 
embezzlement, abuse of power end sheer indisci pine. 


The commission, composed of members of urtarn‘shed 
reputation, enjoys status and prestige almos! equal to the 
party Central Committee. 


Over the past five years, several wayward party cadres 
have been severely disciplined, some having been exe- 
cuted and others railed or expelled fim the party. 


While many of those punished were bureaucrats sud- 
denly exposed after many years to the temptation of 
riches, a few of the victims were true reformists and their 
treatment was a big blow to the progressive policies 
introduced by an enlightened leadership. 
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The National People’s Congress (NPC) has always been 
regarded as a rubber-stamp parliament. 


But under the chairmanship of Mr Peng Zhen, mayor of 
Beijing before he was purged in the Cultural Revolution 
and generally regarded as a strong advocate of orthodox 
~ the NPC acquired powers it had never had 
before. 


The NPC and its Standing Committee has made numer- 
ous new laws, some of which have become accepted as 
the norm in a country which for more than three decades 
has not known the meaning of law and order. 


Should Mr Peng be made first secretary of the party 
Central Disciplinary Commission, he could wield tre- 
mendous power over the whole party and might well 
become the arbiter of reformist policies. 


Meanwhile, party changes at regional level are being 
implemented in time for the congress. 


The party Central Committee, in a directive issued 
yesterday, announced the dismissal of the party chief in 
Shaanxi Province, Mr Bai Jinian, and the promotion of 
a junior officer, Mr Zhang Boxing, to head the party 
committee. Mr Bai has held the job for more than five 
years and his dismissal is regarded as part of the rejuve- 
nation program. 


Inner Mongolia’s party chief Mr Zhang Shuguang also 
stepped down. He was replaced by Mr Wang Qun, a 
deputy party secretary who has been serving in Hubei 
Province. 


Commentator Calls for Expediting Reform 
HK110850 Beijing BAN YUE TAN in Chinese No 16, 
25 Aug 87 pp 4-5 


{Commentator’s Article: “Devote Oneself to and Speed 
Up Reform”] 


[Text] The tide of reform in China is surging higher and 
higher and is in full flood. Like nutrients, the policies of 
reform, opening up, and economic invigoration have 
produced miraculous effects in the body of the Chinese 
colossus and made it full of vitality. The reform in which 
one billion people are engaging is a major issue attracting 
world attention. 


Reform of the economic structure is developing in depth 
and the political structural reform has been placed on the 
agenda. The great practice in reform during the past 8 
years has enabled more and more people to adequately 
understand that the way out for China lies in reform. 
Without carrying out reform, China will have no pros- 
pects. It is quite obvious that without carrying out 
reform and opening up to the outside world, the enthu- 
siasm and creativeness of the people cannot be brought 
into play, the productive forces cannot develop vigorous- 
ly, the country cannot grow and flourish, the people 
cannot be rich and happy, and the four cardinal princi- 
ples cannot be adhered to. In consequence, the people 
will not support us. 
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Therefore, reform has a bearing on the success or failure 
of socialism and is vital to China’s future and destiny. 
Everyone should distinctly understand the necessity and 
urgency of reform and enthusiastically support, join in, 
stimulate, and step up reform. 


Reform is a huge social engineering undertaking and is 
also unprecedented. While the new economic structure is 
replacing the old, new problems and new contradictions 
are emerging in turn. With reform continuous!l: devel- 
oping in depth, the interest relationships of many social 
strata will be readjusted. Reform represents the funda- 
mental, long-term interests of hundreds of millions of 
people and will bring them prosperity and happiness. 
However, we cannot expect that each reform measure 
will benefit everyone immediately, nor can we expect 
each reform measure to be flawless, positive, and suc- 
cessful. If we think that reform is plain sailing, that it is 
easy to carry it out and reach the goal in one step, this 
can only be wishful thinking. Reform is arduous and 
complex. Everyone should be mentally well prepared to 
struggle hard for it, surmount difficulties with one heart 
and one mind, and plunge into the powerful current of 
reform. 


We must take a positive attitude toward new things, new 
problems, and new contradictions, acquiring new knowl- 
edge and cultivating new ideas by adhering to the four 
cardinal principles. We must not proceed from “books” 
nor use “‘leftist” theory, ossified ideas, and conventional 
principles to judge reality, the ever changing and devel- 
oping socialist cause, and the creative activities of hun- 
dreds of millions of people. Many of those theories, 
ideas, and principles do not conform to Marxism. Some 
mistakenly copy the inferences expounded in Marxist 
classics and others blindly imitate practices adopted in 
revolutionary base areas established before the founding 
of the People’s Republic. Those inferences and practices 
have been unable to guide the building of socialism with 
Chinese characteristics and only hamper the progress of 
reform. 


We must take reform as an urgent mission because it 
concerns everyone of us and is vital to the work we are 
doing. In the process of reform, we must correctly handle 
the relations in the following aspects: 1) The relationship 
between the part and the whole. We must not be con- 
cerned only with partial and immediate interests and 
forget the interests of the whole. 2) The relationship 
between the destiny of the state and our own future. If 
there is no reform and development in our own country 
there will be no way out for us. 3) The relationship 
between production and consumption. For a happy life 
we must work hard and must not drift along aimlessly. It 
is impossible to strive for a better life without hard work, 
and the sluggard’s way of thinking should be changed. 4) 
State difficulties and the citizen’s duties are united. The 
people of the whole country should surmount state 
difficulties with one heart and one mind. Helping the 
country to get over difficulties is the bounden duty of 
every citizen. 5) The relationship between the future of 
the state and the policies of reform and opening up. The 
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two are closely linked with each other and only reform 
will enable our country to become prosperous and flour- 
ishing. Only by correctly handling the relations in these 
five aspects will we be able to devote ourselves to reform 
more consciously and actively. 


We should not only continue to carry out reform but also 
step it up. The responsibility for pushing the wheel of 
reform forward is placed on the shoulders of our gener- 
ation. In judging a person’s contributions and achieve- 
ments today, we must look at his performance and deeds 
in the reform. 


Journal on CPC Leadership in I 
'1K041518 Beijing LILUN YUEKAN in Chinese No 6, 
25 Jun 87 pp 41-45 


[Article by Feng Lun (7458 0178): “On Party Leadership 
in Ideological Work — Portion of a 16,000-character 
research report entitled ‘Ideology: Unique Problems and 
Practical Choice’”’} 


[Text] To improve and strengthen party leadership over 
ideological work is an important question demanding 
further study and prompt solution. In this article, the 
author attempts to express some of his preliminary views 
on the issue based on giving positive explanations. 


I]. How the Question Has Been Raised [subhead] 


A review of the history of socialist construction over the 
past 40 years shows that ideological confusion is a 
question not to be ignored. Otherwise, it would be 
impossible to explain why there are indications of ideo- 
logical struggles in each political movement and eco- 
nomic fluctuation and why ideology has become a sen- 
sitive question in contemporary society. Confronting 
history means facing the problems. To study history, we 
should seek a way for development. Generally speaking, 
as a concept, ideology produces an indirect impact on 
reality and a direct impact on man. A concept cannot 
change the world, but can change people’s ideas. People 
with ideas can transform the world. For this reason, we 
should regard ideological questions as an important 
component part of reform, particularly political struc- 
tural reform, and seek ways to improve party leadership 
over ideological work. 


It is a logical conclusion drawn by summing up the 
reform practice of the Soviet Union and East European 
countries to raise the question of improving party lead- 
ership over ideological work. For a long time, the Soviet 
Union has adopted overcentralized methods of manag- 
ing ideological work and equated the mass media simply 
to “means of mass publicity” and regarded it as the 
“powerful means” of the party to conduct political and 
ideological education among the masses. (Footnote 1!) 
(“Party Building’ edited by K.M. Shekolev (Soviet 
Union), Practical Publishing House, 1983 edition, pp 
302-305) The party organizations in charge of ideologi- 
cal work exercised direct management over administra- 
tive organs, inspection systems, education and daily 
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ideological and political work in schools, and ideological 
material for conducting political education (specific con- 
tents of ideological work). The relevant meetings, reso- 
lutions, and documents of the party gave impetus to 
ideological development and changes. Looking at the 
past 70 years, the policies were flexible, ideology and 
culture were thriving, and control over ideological work 
was not strict from the victory of the October Revolution 
to the mid 1930s. However, the all-round strict, control 
policies implemented from the mid 1930s to the mid 
1950s turned Marxism into a dogma and formula which 
entailed untold troubles. The ideological field gradually 
thawed when Khrushchev came to power. A relaxed and 
lively atmosphere appeared in theoretical and literary 
circles. When Breznev assumed power, he continued to 
implement the line of the 20th and 22d CPSU Con- 
gresses in ideological and cultural policies. However, 
organized dissidents launched a movement during this 
period which sharply censured the methods of party 
management over ideological work. Although both 
Andropov and Chernenko were in office for a relatively 
short period, they attempted to seek a relaxed ideological 
atmosphere while introducing economic and political 
reforms. It should be noted that when Gorbachev 
assumed office, he clearly pointed out: Besides economic 
reform, it is necessary to reform society, renew outdated 
ideology, and reform ideological work. (Footnote 2) 
(Shijie Jingji Daobao, 23 June 1986) Prior to the imple- 
mentation of the autonomous system, Yugoslavia also 
adopted an ideological management method and organi- 
zation structure similar to those of the Soviet Union. 
Following the reform, the government no longer exer- 
cised direct management over the media, but strength- 
ened legislative work and carried out public service and 
management. Prior to reform, Hungary also exercised 
direct centralized management in the ideological sphere 
and established a dual management system of the party 
and government over ideological work. Malpractices and 
defects appeared one after another as time passed. Fol- 
lowing the Hungarian incident, the Hungarian Party 
Central Committee learned a lesson and exercised lead- 
ership by indirect means. 


Thus it can be seen that in the course of the economic 
and political structural reforms, we must pace the ques- 
tion of the management system in the ideological sphere. 
Otherwise, ideological work will become a factor condi- 
tioning the all-round reform. Moreover, it will have an 
opposite effect: “There is a great difference between 
ideological publicity and its role ... A principled decla- 
ration and ideological role form an inverse ratio.” (Foot- 
note 3) (Bulanke Pulibchev (Yugoslavia): “Socialism is a 
Progress of the World,” pp 229-230) 


Precisely because the question of ideology is unique, 
sensitive, and difficuit, we should adopt a practical 
attitude while studying it. Above all, we should find out 
about the actual operation of the existing system. Only 
on this basis can we make a further study and put 
forward the scientific concept of a management system 
suited to the future economic and political structures 
and can we correctly grasp the recent reform task. To put 
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it simply, we should answer the following: What should 
it be now and in future and what can we do at present? 
The purpose is to seek practical ways to improve party 
leadership over ideological work. As space in this article 
is limited, I would like to give an objective description of 
the existing system on the basis of conducting investiga- 
tions and studies so as to evoke consideration of the 
latter two questions. 


II. Operation of the Existing System [subhead] 


The existing ideological management system includes 
the following: |. Administrative organs and their opera- 
tional methods; 2. Inspection system; 3. The relations 
between the party and the media; 4. The departments in 
charge of ideological and political work and their work 
methods; and 5. National education and political educa- 
tion in the party’s education system. With Wuhan as an 
example, I would like to make a brief description of these 
five aspects in the following: 


Administrative organs. Ideological management depart- 
ments can be divi into two categories: First, the 
ideological functional departments (including the media 
under their jurisdiction) such as the report team of the 
Wuhan CPC Committee’s Propaganda Department, the 
cultural bureau of the city government, writers associa- 
tion, broadcasting and television stations, social science 
institutes, publishing houses, newspapers of the city 
party committee organs, and Changjiang Ribao. Second, 
the administrative organs of the nonideological func- 
tional departments such as the economic work depart- 
ment of the city party committee, party committees of 
enterprises and institutions and their political work and 
propaganda departments, political and ideological man- 
agement organs of all kinds of schools, and the security 
office of the public security bureau. The former carries 
out production and examination of the spiritual prod- 
ucts embodying orthodox ideology and exercises indirect 
control over people’s conduct through the media (pub- 
licity), while the function of the latter is to further spread 
spiritual products, using persuasive and other adminis- 
irative and economic means to compel people to accept 
(consume) these products, and exercising direct control 
over people’s conduct. The relationship between these 
organizations is one between the party organizations and 
the propaganda department of the party committee at 
the higher level. Regarding vocational work, the govern- 
ment organs are under the leadership of the party com- 
mittee at the same level and the propaganda department 
of the party committee at a higher level. Regarding the 
development of undertakings, they are under the leader- 
ship of the competent departments of the government at 
a higher level. Generally speaking, overcentralized man- 
agement is manifested in major aspects such as theories, 
principles, and policies for literature and art and in 
minor aspects such as the “gists and requirements of 
propaganda work.” The propaganda department is even 
responsible for certain “formulations.” 


The inspection system. So far there are no “inspection 


rules and regulations’ for us to follow. Actually, the 
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personnel flexibly deal with cases according to the dif- 
ferent climates. Usually, the three-three system is imple- 
mented, that is, the examination conducted by the pub- 
lishing house, periodicals, and other units prior to, in the 
progress, and after the entire course of production. The 
criteria for the examination include: First, political and 
propaganda discipline such as keeping ideological unity 
with the party Central Committee; second, some specific 
stipulations of the party and government such as the 
stipulations on the levels that have the right to submit 
and approve critical articles; third, giving priority to 
social effect; and fourth, ambiguous criteria. 


The relations between the party and the media. First, 
ideology should be subordinate to the will of the party in 
power. As a result, the mass media should work under 
the absolute leadership of the party. Following the tone 
set by the central authorities, the propaganda depart- 
ments at various levels make arrangements within the 
range of their work, lay down specific regulations, and 
directly conduct inspection and exercise supervision 
over the work of the press, radio, film, and television. 
Second, party management over organs is specifically 
divided into the following: external management, name- 
ly, management of the propaganda departments over 
other ideological departments (mainly the media) and 
internal management, namely, party leadership and 
management over routine work within the ideological 
and cultural departments. Third, regarding party cadres 
and leading cadres of the ideological and cultural units, 
those under the office level are under the management of 
the units where they are working, those above the office 
level are put on record by the city party committee’s 
propaganda department, and those at the bureau level 
are under the management of the city party committee’s 
organization department and standing committee. 


The departments in charge of ideological and political 
work and their work methods. At present, all enterprises 


and institutions have departments in charge of ideolog- 
ical and political work. The majority of them are affili- 
ated organizations of the party committee such as the 
departments of propaganda, discipline inspection, orga- 
nization, the CYL, trade union, and women’s federation 
and the basic level party branches. In addition, all trades 
and localities have set up organizations like the society 
for ideological and political work. China’s ideological 
sphere actually exercises management at two levels. 
First, the propaganda departments of local party com- 
mittees conduct universal education and inculcation 
mainly through the mass media. Generally speaking, this 
comes under the heading of soft management which does 
not have direct binding force. Second, the working 
personnel of these basic level units relay the spirit of 
central documents and the material provided by the 
propaganda departments and the media directly to every 
individual and use vivid language to conduct education 
and persuasion or make criticism. As the working per- 
sonnel can apply economic and disciplinary sanctions, 
organizational discipline, and other means to compel 
people to accept such education, it can be classed as hard 
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management. It is thus clear that ideological and politi- 
cal work is an extremely essential link to turn soft 
management into hard management. 


National education and political education in the party’s 
educational system. At present all kinds of schools have 
courses concerning ideological and political education. 
Teaching material is usually compiled, examined, and 
approved by the education and propaganda depart- 
ments. The different kinds of party schools at various 
levels constitute the most perfect thing in the party’s 
education system. Their teaching material is compiled 
according to the Marxist viewpoint and the party’s 
principles and policies. School life is also imbued with 
political atmosphere. Apart from teaching materials and 
classroom teaching, the effective u..ans applied for 
restraining students’ thinking, organizational discipline, 
assessment, and graduation and placement have enabled 
classroom teaching, a means of soft management, to 
have the effects of hard binding force. 


The existing ideological management system played a 
positive role in both the past and present. Nevertheless, 
the defects within the system also led to grave conse- 
quences. Viewed from the requirements of political and 
economic structural reforms today, the defects of this 
system are quite obvious. 


First, overcentralization of management powers and 
methods, making no distinction between the higher and 
lower levels and doing work like a gust of wind, and 
failure to separate the functions of the party and govern- 
ment and those of the party and people. 


Second, under the existing system, both the managers 
and masses hold that public opinion (propaganda by 
newspapers and periodicals) directly relates to people’s 
daily conduct. We have gradually followed the vicious 
cycle of blaming public opinion when we make mistakes 
in work and then blaming public opinion again when we 
go to extremes. The reason is simple. In the highly 
centralized ideological management system, information 
is transmitted directly through a single channel. Owing 
to the highly centralized political system, information 
had a magnifying effect while being transmitted to 
various levels. Similarly, planned quotas increased at 
each level under the highly centralized economic system. 
Here political slogans and policies are also magnified at 
each level, while linear restraint of public opinion on 
people’s conduct will inevitably lead to impetuousity in 
implementing the policial which are magnified at each 
level. Moreover, the existing powers, namely the welfare 
mechanism — will induce people to grab for practical 
benefits. Therefore, once the central authorities put 
forward new policies and slogans, the media (public 
opinion) may drive people to extremes. Only when 
feedback of the mistakes arising therefrom to the policy- 
making departments is possible and the mistakes are 
corrected can such trends of going to extremes be curbed. 
As the original mechanism has not yet changed, the 
measures adopted to correct the deviation may gradually 
go to another extreme. Consequently, we can only cor- 
rect the mistakes made in “correcting the deviation.” 
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This is one of the essential reasons for “going from one 
extreme to another.” Hence, only by transforming the 
ideological management method can we step out of the 
vicious cycle. 


Third, ideological and political work is in a “predica- 
ment.” Once problems arise nowadays, they are attrib- 
uted to the failure in strengthening ideological and 
political work. Hence, further strengthening of ideologi- 
cal and political work is stressed everywhere. However, 
the results are not ideal. Under a highly centralized 
management system, we hold that it will be impossible 
for a new type of Marxism suittd to the needs of the 
times to evolve when we have not yet explored and 
developed a vivid and lively atmosphere for the devel- 
opment of Marxism. Asa result, the more you strengthen 
ideological and political work, the more people are 
disappointed and the more they become passive. If we 
apply some means of hard restraint in addition to 
strengthening, it will easily intensify the contradiction 
and give rise to “problems.” The current situation is that 
problems have occurred after strengthening, further 
measures are adopted when the problems occur, and the 
further measures may give rise to more, future problems. 
Therefore, to put an end to the passive state of ideolog- 
ical and political work, it is necessary to first reform the 
ideological management method. 


Fourth, the ideological management method is bogged 
down in self-contradiction in certain aspects. The ideo- 
logical management system actually includes the institu- 
tional system and the ideological management system. 
At present the majority of the news and publication units 
and literary and art troupes have implemented the 
method of enterprise management and assumed sole 
responsibility for their profits and losses. However, it 
would be difficult to speedily resolve the practical prob- 
lems such as housing and working facilities that accumu- 
lated in the past by merely applying the means of 
administrative management. Hence, over a fairly long 
period, it will not be an easy job to reverse the tendency 
of “‘putting money above everything” in the units whose 
products are spiritual.) 


At this moment, however, the ideological management 
system repeatedly stresses centralized management and 
leadership and gives prominence to political publicity 
and social efffect. There would be no contradiction if the 
result (income) is good. But the actual situation is 
precisely the opposite. As a result, while these units pour 
out endless grievances, the higher levels are annoyed at 
the lower levels for getting out of control. It seems that 
there is only one way out: Either reform the ideological 
management method or stop implementing enterprise 
management in the units whose products are spiritual. 


Fifth, the trammels of dual self-restraint. In the existing 
ideological management system, people engaged in spir- 
itual production have admonished themselves at all 
times and enforced self-restraint, while the managers 
have set strict demands on themselves and worked 
meticulously. This is what we mean by dual self-re- 
straint. In fact, the existing ideological management 
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system is disadvantageous to cultural prosperity and 
Marxist development. Moreover, it also conflicts with 
the changes effected in the economic structure. For 
example, the various forms of contracted responsibility 
system implemented by enterprises have linked the 
laborers’ income with their contribution. However, ideo- 
logical and political workers usually use similar eco- 
nomic means to link the laborers’ income with political 
study and political slogans, thus distorting distribution 
according to work as distribution according to “marks” 
(conduct and results of political study). Naturally, enter- 
prises had no choice but to do so. The higher levels also 
had no alternative although they were held responsible 
because they had to strengthen ideological and political 
work and improve the political quality of the ranks of 
workers. All these are the inevitable demand and natural 
consequence of the existing ideological management 
method. It should be noted that this system has directly 
affected further improvement and strengthening of party 
leadership. To improve and strengthen party leadership, 
it iS necessary to start with practical reforms and con- 
Stantly perfect the necessary prerequisites. The reform of 
the existing ideological management system is an 
extremely important factor giving impetus to the work in 
this regard: 


First, as it is advantageous to the free airing of views and 
everyone has access to truth, we can acquire a better 
understanding of the existing relations of interests and 
the latent changes concerning benefits. Meanwhile, the 
interest groups respectively have the channels and means 
to directly express their interests. Only under such con- 
ditions can the party’s leading organs have an overall 
understanding of the relations of interests of various 
fields and lay down correct policies. 


Second, it is advantageous to the establishment of a 
system of public supervision over the party's leading 
organs and cadres at all levels. If public opinion has a 
relatively independent position, people may have nor- 
mal channels to take part in and exercise supervision 
over policy making and routine work of the party (gov- 
ernment). Some cadres have acted arbitrarily and abused 
power to seek personal gain because of a lack of direct 
and open public supervision. When they have commit- 
ted a crime or done something wrong, they cannot be 
criticized in public without the approval of a certain 
level or even their own approval. The results would be 
much better if the reform of the cadre system is com- 
bined with the reform of the ideological management 
system. For example, cadres can be selected, assessed, 
and dismissed through public opinion. Besides democ- 
ratization, public nature, and standardization of cadre 
work, it can also encourage cadres to be honest in 
performing their official duties and never allowing them- 
selves to be divorced from the people. 


Third, the reform of the ideological management system 
itself is a perfection of the political structure which 
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ensures the smooth transformation of interests. Mean- 
while, owing to the above mentioned reasons, the con- 
tradiction between microscopic and macroscopic inter- 
ests can be frequently and promptly readjusted. Al a 
matter of course, party leadership can also be constantly 
perfected. 


Naturally, there were special historical conditions 
enabling the highly centralized ideological management 
pattern to take shape. An apparent reason is that we 
copied some ideological and cultural management meth- 
ods Guring the initial post-liberation period, like intro- 
ducing the highly centralized economic and political 
systems from the Soviet Union. Naturally, these man- 
agement methods were related to some of our practices 
during the war years. At the same time, they were also 
closely related to China’s cultural tradition. All this 
deserves attention and study. 


III. Practical Choice [subhead] 


The question of ideology includes the following: The 
contents of ideology and the method or system of ideo- 
logical management. The management system can be 
divided into two parts, namely, the institutional man- 
agement system and the ideological management system. 
Viewed from the forms of management, there are two 
methods: First, visible management (institutional man- 
agement) and second, invisible management, that is, the 
guidance and restraint of traditional culture, moral con- 
cepts, and religious belief on people’s thinking. At 
present the key to the question of ideology lies in the 
visible ideological management system. Without read- 
justment and reform carried out in this regard, the 
development of Marxism integrated with China’s actual 
reality will be impossible and resisting the bourgeois 
liberalization trend will be empty talk. 


Like the sphere of politics and economy, the initial stage 
of socialism also has its characteristics in the ideological 
sphere. Viewed from the contents, they are manifested in 
the coexistence of two kinds of culture: |) The predom- 
inance of socialist culture or ideology with Marxism as 
its core in positive publicity, and 2) traditional culture in 
people’s daily life and social psychology handed down 
from the old society (including feudal society which 
lasted for several thousand years). The essence of social- 
ism is mutual aid, equality, and freedom. In light of this 
spirit, the building of a socialist society should inciude 
collective ownership of the means of production, joint 
labor, common distribution, harmonious and free rela- 
tions between men, and a corresponding new culture 
based on the collective. However, it would be impossible 
to cut culture apart. The sediment of the old culture was 
apparent when we emerged from the womb of a back- 
ward, semi-feudal, and semi-colonial society and built 
socialism under the conditions of a backward economy. 
The point is that it gradually lost its foothold and could 
not occupy a dominant position. Therefore, it could only 
be manifested in daily conduct as well as in the method 
of thinking and the concept of value based on common 
social psychology. It will be impossible to remove the 
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roots of the old culture and the two kinds of culture will 
coexist for a long time to come unless we put an end to 
the backwardness of the economy and bring about a 
fundamental change in people’s life styles. It should be 
noted that viewed from the angle of culture, feudalist 
culture and capitalist culture based on the individual are 
mutually exclusive of socialist culture based on the 
collective. We must be sober minded on this point. 


Viewed from the ideological management method, it 
would be inappropriate to decentralize management 
over ideology and culture under the conditions mf the 
backward technical means of the media and an under- 
developed economy and society. Only by strengthening 
party leadership over ideological work and enhancing 
centralized management can we imbue people with 
socialist new culture within a short period so that it can 
genuinely occupy a dominant position in positive public 
opinion as well as in social life. 


Commentator Calls for Good Media Style 
HK111222 Beijing RENMIN RIBAO in Chinese 
11 Sep 87 p 1 


[Commentator’s article: “The Press Circles Need Good 
Style”] 


[Text] The case in which the former Northwestern China 
Journalists Center of Zhongguo Guanggao Bao (China 
Advertising Newspaper) wilfully collected funds from 
enterprises for the organization of a press coverage team 
has been seriously dealt with. The responsible comrades 
of all press units in the capital and some reporters joining 
the coverage team have held a discussion meeting to 
conscientiously sum up experiences and lessons. It is 
quite necessary to do so. 


The practice of a press unit publicly bartering away news 
by signing an agreement with enterprises, under which 
the enterprises provide all expenses for news coverage 
and the press unit “ensures the quality of news releases,” 
as was done by the former Northwestern China Journal- 
ists Center of Zhongguo Guanggao Bao, was indeed rare. 
But the problem it reflects merits our attention. At 
present, a small number of press units and journalists 
forget the purpose of the party and the people’s journal- 
istic work and the glorious duties of journalists. They are 
so blinded by the erroneous idea of “putting money first 
in everything” that they engage in the work of “paid 
news” and take advantage of news reports to seek private 
gain for individuals or small organizations. If this 
unhealthy practice is not resolutely overcome and is 
allowed to develop, the press ranks will be seriously 
eroded and the party’s press undertaking will be seri- 
ously discredited. 


There is a viewpoint to the effect that “paid news” is the 
inevitable outcome of the development of the commod- 
ity economy. This is, at minimum, a misunderstanding. 
It is beyond doubt that our news reports should stimulate 
the development of the socialist planned commodity 
economy. However, we shall violate press professional 
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ethics and the fundamental pr:nciples of journalistic 
work if we fix our eyes On moneiary reward, or take the 
amounts of a reward as a criterion for selecting and 
rejecting news items. It will even represent a retrogres- 
ston if we make a deal at the expense of the objective 
authenticity of news reports. News should be objective, 
true, and just. Once we let money dealings enter news 
reporting work it will be impossible to continuously 
uphold the principle of being objective, true, and just. 


Our press units are the mouthpieces of the party and the 
people. In building socialist material and spiritual civi- 
lizations it is the sacred duty of journalists to commend 
the advanced, criticize the backward, expose the ugly, 
uphold justice, condemn evil, and bring into full play the 
supervisory role of public opinion. Journalistic work also 
includes educating people. If we say one thing in the 
newspapers, radio, and television but do another in 
practice, how can we make a success of supervision by 
public opinion and convince the vast numbers of read- 
ers, listeners, and viewers? 


Since the 3d Plenary Session of the 11th CPC Central 
Committee, press circles have enthusiastically publi- 
cized the party’s line, principles, and policies, and have 
made positive contributions to the work of stimulating 
reform and opening up, and to the great cause of building 
socialism with Chinese characteristics. This shows that 
the ideological, political, and professional quality of our 
press ranks is fairly good. We should fully affirm this. 
Viewed from the press circies as a whole, the style of 
thinking of most units and journalists is correct. They 
can uphold correct principles and are bold in exposing 
and opposing unhealthy practices. The fact that the 
unhealthy practice conducted by the former Northwest- 
ern China Journalists Center of Zhongguo Guanggao 
Bao behind the back of the coverage team was boycotted 
and exposed by reporters, has once again proved this 
point. In the future, press circles should be stricter with 
themselves and accept the supervision of the masses. 
With regard to the unhealthy practices by some press 
units and journalists, such as taking advantage of news to 
seek private gain, it is necessary to promptly correct and 
seriously deal with them. In this way we can more 
satisfactorily shoulder the heavy task entrusted by the 
times. 


In the new historical period, the focal point of the work 
of the whole party has been shifted to the socialist 
modernization program. It is entirely correct for press 
circles to forge close links with the various economic 
construction departments and units, in order to serve 
more satisfactorily the economic construction, which is a 
central task. Given the new situation of reform, opening 
up, and invigorating the economy, we should, on the one 
hand energetically reflect the reforms on various fronts 
and, on the other hand, conduct various useful explora- 
tions on the reform journalistic work. In running press 
undertakings such as newspapers, radio, and television, 
we should take rational economic results into consider- 
ation. However, it is necessary to put social benefit in 
first place. We should bear in mind the principle of party 
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spirit in journalistic work, adhere to the socialist orien- 
tation, and resolutely prevent and overcome various 
unhealthy tendencies. 


In the course of protracted revolution and construction, 
our press ranks have developed a fine style under the 
leadership of the party. They are loyal to the cause of the 
party and the people; not afraid of hardships and dan- 
gers; bold in struggle, seeking truth from facts; clear 
about what to love and what to hate; unafraid of speak- 
ing the truth; and they refrain from seeking private gain. 
These are the journalists’ most valuable characteristics 
and morals. In the new historical period, new and 
veteran journalists should work hand in hand to carry 
forward fine traditions and styles. 


Leaders at Zhu Qiwen’s Memorial Service 
OW090949 Beijing XINHUA Domestic Service 
in Chinese 0651 GMT 8 Sep 87 


[Excerpts] Beijing, 8 Sep (XINHUA) — Comrade Zhu 
Qiwen, a retired cadre of the Ministry of Foreign Affairs 
and a former ambassador, died of illness on 2 August 
1987. He was 78. A ceremony to pay last respects to his 
remains was held at the Beijing Hospital this morning. 


Chen Yun, Peng Zhen, Nie Rongzhen, Fang Yi, Huang 
Hua, aiid ) ang Chengwu sent wreaths for Comrade Zhu 
Qiwen. Wreaths were also sent by the Organization 
Department of the CPC Central Committee; the Minis- 
try of Foreign Affairs; and leading organs of Jiangsu 
Province, Tianjin Municipality, Harbin and Shenyang 
Cities, and Rugao County. More than 500 people 
attended the ceremony. They included Comrades Wu 
Xuegian, Yao Yilin, Liu Lantao, Ji Pengfei, Wang 
Heshou, Han Guang, Song Ping, Lu Zhengcao, Lei 
Jieqiong, and other cadres of the Foreign Ministry. 


[passage omitted] 


Comrade Zhv Qiwen was born in Rugao County, 
Jiangsu. He joined the revolution in 1929, and became a 
member of the Communist Party of China in 1930. 
[passage Omitted] When he served as an ambassador 
overseas, he firmly carried out China’s foreign policy, 
thus satisfactorily fulfilling his mission. He made espe- 
cially great contributions to the work of resisting U.S. 
aggression and aiding Vietnam. He firmly supported the 
line, principles, and policies pursued by the party since 
the 3d Plenary Session of its 11th Central Committee. 
He consciously maintained ideological and _ political 
unity with the party Central Committee. He was a good 
party member, a good cadre, and an outstanding diplo- 
mat. | 


Leaders Pay Last Respects To Li Jue 
OW08 1415 Beijing XINHUA Domestic Service 
in Chinese 1039 GMT 7 Sep 87 


[Excerpt] Beijing, 7 Sep (XINHUA) — Li Jue, member 
of the Standing Committee of the Sixth CPPCC National 
Committee and member of the Standing Committee of 
the Central Supervisory Committee of the Revolution- 
ary Comittee of the Chinese Kuomintang, died of 
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illness in Beijing on 31 July. A ceremony to pay last 
respects to the remains of comrade Li Jue was held at 
Beijing Hospital this morning. 


Deng Yingchao, Yang Jingren, Ji Fang, Hu Ziang, Lu 
Zhengcao, Zhou Peiyuan, Burhan Shahidi, Fei Xiaotong, 
Ye Shengtao, Ma Wenrui, Mao Yisheng, and Lei Jie- 
qiong, responsible persons of the Central Committee of 
the Revolutionary Committee of the Chinese Kuomin- 
tang, the CPPCC National Committee, the United Front 
Department of the CPC Central Committee, the Central 
Committee of the Revolutionary Committee of the Chi- 
nese Kuomintang, and the Hunan Provincial CPPCC 
Committee presented wreaths. 


Xi Zhongxun, Liu Lantao, Zhu Xuefan, Qian Changz- 
hao, Zhao Puchu, Qu Wu, and Wang Feng also presented 
wreaths and attended today’s ceremony. [passage omit- 
ted] 


Leaders at Medical Foundation Ceremony 
OW08 1345 Beijing XINHUA Domestic Service 
in Chinese 0632 GMT 5 Sep 87 


[Text] Beijing, 5 Sep (XINHUA) — The China Medical 
Foundation [zhong guo yi xue ji jin hui 0022 0948 6829 
1331 1015 6855 2585] was formally established in Beij- 
ing today. It is a public welfare organization to develop 
and promote nongovernmental exchanges at home and 
between China and other countries in the medical fieid. 


Xi Zhongxun, Chen Muhua, Zhu Xuefan, and responsi- 
ble persons of the Ministry of Public Health and other 
concerned departments attended the founding ceremo- 


ny. 


The foundation was established after more than | year of 
preparatory work. It is a nonprofit civilian organization. 
It will deal with nongovernmental medical work and 
disease prevention and promote international exchanges 
in medical science and technology. It will collect, man- 
age, distribute, and use funds and supplies donated by 
Chinese nationals and foreigners. It will develop coop- 
eration with friendly international organizations and 
individuals in the field of medical science. It will provide 
medical and other services for the benefit of the people. 
It will also try to establish long-term friendly relations 
and cooperation with medical foundations of other 
countries and promote friendship with people of other 
countries. 


The chairman of the foundation is Zhu Xuefan, and its 
vice chairmen are Qian Xinzhong and Cui Yueli. Li 
Shanqing is president of the foundation. 


Leaders Help Celebrate Teachers Day 
OW 101255 Beijing XINHUA Domestic Service 
in Chinese 1524 GMT 9 Sep 87 


[Text] Beijing, 9 Sep (XINHUA) — On the eve of 
Teachers Day, leading Comrades Hu Qili, Wang Zhen, 
and Wu Xuegian visited some schools in Beijing to 
extend thei~ regards to the teachers and inspect their 
work. 
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Visiting the Huangzhuang Senior Vocational School in 
Beijing’s Shijingshan District this morning, Hu Qili 
carefully observed the classes teaching garment design 
and manufacturing and computer operation. He exam- 
ined the school’s educational achievements. Hu Qili 
said: Vocational educ2iion is very important, and it has 
a direct impact on improving productivity and develop- 
ing productive forces. We should train all kinds of 
proficient personnel and develop our intellectual 
resources in a practical way according to the needs in the 
four modernizations. Comrade Deng Xiaoping once 
said: “The quality of a nation can be seen from the 
quality of its products.” This is a profound observation. 
Workers’ professional and technical proficiency is a 
decisive factor of product quality. Hu Qili said: Nowa- 
days many people are engaged in a lopsided pursuit for 
formal higher education and studying abroad, consider- 
ing college education the only way out. We should do 
away with the prejudice of holding vocational education 
in contempt. The four modernizations require proficient 
personnel of all levels, and vocational-technical educa- 
tion is an important level. 


Hu Qili continued: In addition to setting up more 
vocational and technical high schools in the future, we 
must also develop higher levels of vocational and tech- 
nical education so that there will be a more complete and 
coordinated vocational and technical education. 


Comrade Hu Qili then visited Wang Jiqian, a special- 
class teacher of the Beijing Experimental Primary School 
No I. 


This afternoon, Comrade Wang Zhen joined the teach- 
ing staff and students of the Beijing Teacher-Training 
University to mark Teachers Day. Speaking at the meet- 
ing, he said: It takes 10 years to grow trees, but it takes 
100 years to educate the people. Teachers are engineers 
of human souls, and their teaching proficiency plays a 
decisive role in improving the quality of our nation and 
the maturity of our young people. All teachers must 
realize their important historic responsibilities, respect 
themselves, keep improving themselves, and strive to be 
students’ role models. He pointed out that society should 
have a strong public opinion encouraging people to 
respect teachers and education. 


Comrade Wu Xuegian marked Teachers Day this after- 
noon with the faculty members of the Beijing College of 
Foreign Affairs. 


Hao Jianxiu Attends 
OW101009 Beijing XINHUA Domestic Service 
in Chinese 1523 GMT 7 Sep 87 


[Text] Beijing, 7 Sep (XINHUA)}—Hao Jianxiu, Song 
Renqiong, Kang Keqing, and other leading comrades 
joined some 500 childcare workers at a get-together this 
evening to mark the forthcoming Teacher’s Day. 


During the meeting, cosponsored by the All-China 
Women’s Federation and the Beijing municipal govern- 
ment, childcare workers in the capital staged literary and 
art programs to express their festive jubilation. 
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Prior to the meeting Hao Jianxiu, Song Renqiong, and 
Kang Keging had a meeting with Liu Chixiu, Wang 
Yuyuan, Wang Guangzhong, and Zhang Zhiping, and 
representatives of the nation’s outstanding childcare 
workers. 


Present at the meeting were leading ¢ mrades of the 
All-China Federation of Trade Unions, the All-China 
Women’s Federations, and the Beijing municipal gov- 
ernment. 


Wan Li, Tian Jiyun at Daxinganling 
OW091307 Beijing XINHUA Domestic Service 
in Chinese 0540 GMT 5 Sep 87 


[Newsletter by XINHUA reporter Huang Zhenggeng: 
“Reconstruction in the Ruins—On the Fight To Resume 
Production and Rebuild Homes in Daxinganling’s Fire- 
Stricken Zones”’} 


[Excerpts] Beijing, 5 Sep (XINHUA) — Each day, from 
25 to 29 August, when Premiers Wan Li and Tian Jiyuan 
visited the fire-striken zones in Daxinganling, this 
reporter was greatly touched by the earnestness dis- 
played by cadres and masses there during reconstruction. 
Particularly unforgettable was the affection they showed 
for the party and the Government. Such affection was 
fully displayed when the two vice premiers visited the 
fire-stricken zones. Everywhere they went—railway sta- 
tions, streets, and neighborhoods—crowds of people 
would wave to the vice premiers and applaud them. On 
their faces you could see trust and hope. 


Thanks to party and government leadership, people 
there have completely changed the fire-stricken zones’ 
outlook. 


Xilin Township, which used to be a beautifil border town 
in Mohe County, was devoured by the merciless fire in a 
matter of hours on 7 May. After the fire, only one 
building was not gutted. Now, a new town with many 
brick buildings has emerged from the ruins, and only a 
few traces of fire still remain. Since each of the new 
houses for the victims has a floor space of 50 square 
meters, it is even more spaceous than before. Now each 
two-story house has double-layered brick walls, double- 
layered glass windows, walls with flues for space heating, 
a heatable earthen bed, a home-made heater, a well, a 
vegetable pantry, and a small storage area — everything 
essential for keeping the dwellers warm under severe 
winter conditions, when the mercury can drop to as low 
as 50 degrees below zero Celcius. [passage omitted] 


After more than 20 days of raging forest fires, buildings 
with a total floor space of 524,000 square meters need to 
be built in Daxinganling’s fire-stricken zones—including 
living quarters with a total floor space of 413,000 square 
meters. Reconstruction started on 2 June. By 31 August, 
buildings with a total floor space of 190,000 square 
meters—including living quarters with a floor apace of 
165,000 square meters—had been completed; 3,000 of 
the 11,895 fire-stricken families had moved into their 
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new quarters. Since the remaining houses are either half 
completed or nearly completed, it is expected that all the 
fire-stricken families will be able to move into their new 
living quarters before winter comes. Normal production 
has also resumed in the five lumber yards destroyed by 
forest fires. [passage omitted] 


One can imagine the difficulty in rebuilding dormitories 
and public facilities, with a total floor space amounting 
to hundreds of thousands of square meters, within a 
100-day construction period on a vast piece of scorched 
earth. Reconstruction in Daxinganling, which has been 
proceeding according to principles set by the State Coun- 
cii, resembles fighting general warfare against all diffi- 
culties. However, like a miracle, this warfare is advanc- 
ing victoriously at high speed. 


Liu Zhongyi, head of the reconstruction leading group, 
told this reporter that the operation there was proceeding 
vigorously and speedily, and seldom conventionally. For 
example, reconstruction plans were drawn up within 5 
days and nights, and were examined and approved 
within 8 days. Reconstruction of three forestry bureaus 
equal that of three large and medium-size construction 
projects. In the past, 6 months were required by author- 
ities at various levels to review and approve them after 
they had been submitted. This time, however, only a day 
was spent reviewing the plan, and approval was granted 
the next day. [passage omitted] 


Daxinganling’s reconstruction has received active sup- 
port from all quarters. When commanders and fighters 
of the Shenyang Military Region were ready to return 
triumphantly after successfully battling the forest fire, 
3,000 were ordered to stay behind to help clear up the 
incinerated areas, fix communications facilities, and 
help local inhabitants rebuild their homes. The State 
Bureau of Materials and Equipment and the Supplies 
Bureau under the Ministry of Forestry took timely action 
to appropriate the necessary supplies for the fire-stricken 
areas, and any tentative shortages were advanced by 
various major forestry districts in northeast China and 
Nei Monggol. Because of the Heilongjiang provincial 
authorities’ coordination, many problems concerning 
allocation of local-controlled construction materials and 
living needs were solved. Because of their great efforts to 
deliver all kinds of construction materials to the recon- 
struction zones, the railway departments have been 
praised by people for having rendered the most impor- 
tant service to reconstruction. [passage omitted] 


During his inspection of the various worksites in the 
fire-stricken zones, Vice Premier Wan Li was very satis- 
fied with the reconstruction progress. He repeatedly 
expressed his warm regards to the builders, and urged 
them to continue to work hard and make new contribu- 
tions to the reconstruction. Vice Premier Tian Jiyun, 
who visited Daxingling three times after the forest fire 
broke out, has special feelings for Daxinganling. Seeing 
the great changes there, he said happily that he never 
expected such improvement. He told the builders: You 
have won the battle against the fire; you will soon 
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achieve another success in reconstruction; but you have 
to continue to work hard to replenish our forest resourc- 
es. I wish you people in Daxinganling well and ever 
increasing prosperity! [passage omitted] 


Wan Li Speaks at First Arts Festival 
OW091405 Beijing XINHUA Domestic Service 
in Chinese 1340 GMT 5 Sep 87 


[Text] Beijing, 5 Sep (XINHUA) — [Title: Comrade 
Wan Li’s Speech at the Opening of the First Chinese Arts 
Festival, dated 5 September 1987] 


Comrades, friends: 


The First Chinese Arts Festival has now opened in 
Beijing. Aliow me to represent the party Central Com- 
mittee and the State Council in conveying their warmest 
greetings to this festival; their warm welcome to all art 
workers, foreign friends, and overseas countrymen 
attending this festival; and their deepest respect to the 
vast number of artists who have contributed to the cause 
of Chinese art! 


The arts festival, which is the first ever held in China, is 
a major event in China’s cultural life. Epitomizing 
China’s excellent achievements in developing artistic 
creations and in the performing arts in recent years, this 
festival not only reflects the Chinese people’s fine tradi- 
tion of inheriting and carrying forward their national 
arts, and their remarkable successes in adapting and 
assimiliating the achievements of foreign art, but will 
also have a positive impact in arousing art workers’ 
initiative and creativity, enhancing artistic and cultural 
exchanges, upgrading creativity and performance, 
safisfying the people’s cultural and aesthetic needs, 
expanding cultural contacts between China and other 
countries, and promoting socialist spiritual and material 
construction. 


We Chinese people are now living in a great era. Guided 
by the line followed since the 3d Plenary Session of the 
11th CPC Central Committee, and rallying around eco- 
nomic construction, people throughout the country are 
upholding the four cardinal principles: adhering to the 
general and specific policies for reforms, opening to the 
outside world, enlivening the economy, and advancing 
courageously along the course of building a socialist 
society with distinctive Chinese characteristics. The 
magnificent achievements in this great era provide a vast 
area and rich resources for our arts, znd set even higher 
standards for our art workers. Our arts should keep pace 
with the times; face realities; reflect the people’s think- 
ing, feelings, sentiments, and brilliant achievements; and 
demonstrate their powerful creativity and heroic dedica- 
tion. Our arts should also reveal the bright future of 
China’s socialist development and accomplish the 
sacred, historical mission time has entrusted them. Over 
the past several years, the vast number of art workers 
have exerted unremitting efforts in this regard, and 
achieved significant success. The party, the government, 
and the people are thankful for this! However, there is 
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still a big gap between the current state of art and the 
people’s requirements. We hope art workers will con- 
tinue to support the idea that literature and art should 
serve socialism and the people, uphold the principles of 
‘etting a hundred flowers blossom and a hundred schools 
of thought contend, weeding out the vid to bring on the 
new, making foreign things serve China, the past serve 
the present, pursue different forms of style and mode in 
their creation, encourage free, theoretical discussion 
among people with different viewpoints or of different 
schools, rally on the basis of the two basic points of the 
lines followed since the 3d Plenary Session of the 1 Ith 
CPC Central Committee, have the courage to explore 
and bring out new ideas, and throw themselves into the 
torrents of reform and construction. Party committees 
and governments at all levels must pay great attention to 
art work, care for it, and support it. They should encour- 
age art workers to produce outstanding art and perfor- 
mances worthy of the achievements of our great people 
and this great era. We are convinced that the vast 
number of art workers will live up to the expections of 
the party and the people! 


I wish the First Chinese Arts Festival complete success! 
Thank you! 


Wan Li Urges Water Conservation 
HK110440 Beijing CHINA DAILY in English 
10 Sep 87 p 1 


[By staff reporter Xia Songxin: “Conservation ‘Needed 
to Fight Water Shortages’”’} 


[Text] Water conservation must be raised to a much 
higher place on the government agenda, as China will be 
unable to find new water resources in the near future iur 
the Beijing and Tianjin area, Vice-Premier Wan Li said 
yesterday. 


“We'll have to turn the job of finding new resources over 
to the next generation,” Wan told about | 30 Chinese and 
foreign specialists attending the International Sympo- 
sium on Beijing-Tianjin Water Resources Policy and 
Management. 


Experts predicted that China would be unable to divert 
water from the Yangtze River in south China to Beijing 
before the year 2000 because of the level of investment 
needed despite the idea having been around for years. 


“We have three schemes for diverting water from the 
Yangtze and Yellow rivers,” Wan said. But they were 
still controversial and some proposals were waiting to be 
proven feasible. 


The majority of water supplies in Beijing and Tianjin are 
from local rivers and reservoirs and ground-water. Tian- 
jin people are now using water diverted from the Luanhe 
River in neighbouring Hebei Province. 


The State Science Commission said the Beijing-Tianjin 
region would be short of 2 billion cubic metres of water 
by 1990 and 4 billion cubic metres by the year 2000 if no 
effective measures were taken. 
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But Wan said water supply problems in the region must 
be solved soon and comprehensive and scientific analy- 
sis should be adopted to match water supply and 
demand. 


There was great potential for industries and agriculture 
to save a large amount of water. 


Wan said he did not agree to industries expanding in the 
region because their consumption would hinder water 
supply to urban citizens, agriculture and existing indus- 
trial production. 


So far, Beijing has moved more than 100 factories out. 


Even though everybody knew the importance of water 
saving, many families’ flush toilets were leaking water. 


Wan blamed the situation on the low water prices which 
were under strict limits. The government charges less 
than 10 fen for a ton of water to urban citizens, about the 
same price of one ice-lolly. 


“If we explain things clearly the public will accept price 
rises,” he said. 


He urged experts to study China’s water shortage prob- 
lems from every angle. Not only water supply difficulties 
in the Beijing-Tianjin region but also those in other parts 
of the country should be studied and solved. 


Earlier reports said that about 200 Chinese cities 
throughout the country were facing water crises, with 
shortages approaching a total of 10 million tons a day. 


The alarming shortages had resulted in economic losses 
of 2 billion yuan ($5.4 billion) annually, according to the 
Ministry of Urban and Rural Construction and Environ- 
mental Protection. 


Wan said that the country would seek to adopt the 
successful experience of foreign countries to China’s 
water supply and management. 


Tian Jiyun Attends Telecom Exhibit 
OW 101003 Beijing Television Service in Mandarin 
1000 GMT 8 Sep 87 


[From the “National News Hookup” program] 


[Text] An international exhibition on telecommunica- 
tions, office automation and computers opened in Beij- 
ing today. Vice Premier of the State Council Tian Jiyun 
and others attended the opening ceremony and saw the 
exhibition. 


More than 60 companies from 13 countries and regions 
including Belgium, France, FRG, GDR, Greece, Hunga- 
ry, Italy, Japan, the Netherlands, Spain, Britain, and the 
United States participated in the exhibition. 


With the exception of the GDR, Hungary, Japan, and the 
United States, all are EEC countries taking part for the 
first time in such an exhibition. 
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Prior to the opening of the exhibition, Vice Premier Tian 
Jiyun met with responsible persons of various delega- 
tions. 


Fang Yi Marks Academy Anniversary 
OW 100439 Beijing XINHUA Domestic Service 
in Chinese 1320 GMT 9 Sep 87 


[By reporter Zhou Yichang] 


[Excerpts] Beijing, 9 Sep (XINHUA) — Several hundred 
agricultural scientists and technicians and some icading 
comrades including Fang Yi, Yang Jici, Du Runsheng, 
and He Kang joyfully gathered ir a hall today to cele- 
brate the 3 Jth anniversary of the founding of the Chinese 
Academy of Agricultural Sciences and held a symposium 
on agricultural science development strategy. [passage 
omitted] 


Fang Yi, member of the Political Bureau of the CPC 
Centra! Committee, extended his greetings at the meet- 
ing. He pointed out: Our country has a large populaion 
but limited land. We must rely on reforms and science 
and technology if we want to further develop agriculture. 
As science and technology have great potential, our 
agricultural scientists and technicians should s-rive to 
explore, study hard, and constantly improve the strains 
and quality of farm crops and increase their output. 


Du Runsheng, director of the Rural Policy Research 
Center of the Secretariat of the CPC Central Committee, 
emphasized: Developing productive forces and science 
and technology is the key to solving China’s agricultural 
problems and turning its low-yield agriculture into high- 
yield agriculture. [passage omitted] 


Hu Qiaomu Meets Teachers in Lanzhou 
OW101011 Beijing Television Service in Mandarin 
1000 GMT 8 Sep 87 


[Text] Hu Qiaomu, member of the Political Bureau of 
the CPC Central Committee, cordially met with repre- 
sentatives of teachers of various universities, colleges, 
and middle and primary schools who have made contri- 
butions to developing educational work in China's 
northwest region in the ancient city of Lanzhou on the 
eve of Teacher's Day. Hu Qiaomu heard their reports on 
implementing educational reform and teaching work 
and extended greetings and respects to teachers of the 
people who have worked hard in their work. 


Comrade Hu Qiaomu said: The teacher's post is very 
important because the task is very arduous and great. 
Teaching should become the most respectful vocation. 
Leadership at various levels must conscientiously show 
concern for teachers’ thinking, their working and living 
condition and their study. It is necessary to gradually 
improve their working condition and remuneration and 
foster the good custom of respecting teachers in the 
society. He also asked various schools to strengthen 
adolescent education and encourage students to love 
work so that the students will develop morally, intellec- 
tually, and physically. He also said that economically 
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backward areas could also achieve advanced results and 
experience and that first rate work could certainly be 
achieved with indomitable spirit. 


Hao Jianxiu, Yan Jici at Award Meeting 
OW 101429 Beijing XINHUA Domestic Service 
in Chinese 1407 GMT 9 Ser 87 


[Excerpts] Beijing, 9 Sep (XINHUA) — Advanced units 
in sponsoring scientific and technological activities for 
youth, and outstanding instructors, who have conscien- 
tiously studied the pattern of youth scientific and tech- 
nological activities and made significant achievements, 
received commendations today. 


Most of the 500 outstanding instructors who received 
commendations today are teachers in middle and pn- 
mary schools. They used their spare time to guide 
youngsters’ scientific and technological activities. [pas- 
sage Omitted] 


At today’s commendation meeting, Liu Baoli, of the 
primary school attached to Fangshan Normal School in 
Beijing and the electronic computers station for Youth in 
Tianjin, introduced the group’s experiences in guiding 
youth to unfold scientific and technological activities. 


Hao Jianxiu, Yan Jici, Kang Keqing, and Zhou Peiyuan 
congratulated those units and individuals and presented 
prizes. [passage omitted] 


Song Jian Speaks at Development Meeting 
OW 100936 Beijing XINHUA in English 0817 GMT 
10 Sep 87 


[Text] Beijing, September 10 (XINHUA) — China 
should accelerate the use of the country's coastline to 
provide new energy resources and more farmland, 
today’s “Economic Daily” quoted State Councillor Song 
Jian as saying. 


“Science and technology will be top priority in the 
utilization of China's coastal areas,”’ Song said ai an 
on-going national meeting on coastline development. 


China boasts more than 5,000 islands with a total 
coastline of 18,000 kilometers. The country has seen 
profitable results in mining offshore oil and gas, land 
reclamation, shipping, desalinization of sea water, and 
seaside tourism. 


Using land reclamation, China has added 33,000 hect- 
ares of farmland annually, and the total will hit 666,000 
hectares by the year 2000. 


Over the next ten years, China will allocate more funds 
and materials to some underdeveloped islands and 
encourage them to develop their economy using local 
resources. New industrial bases and satellite townships 
with port cities as a center will also be built in China’s 
coastal regions during the next few years. 
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PLA Readjusts Manpower, Structure 
HK101212 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 0725 GMT 9 Sep 87 


[Text] Beijing, 9 Sep (ZHONGGUO XINWEN SHE) — 
This reporter has been informed by the General Staff 
Headquarters that after undergoing streamlining and 
reorganization eight times since the founding of New 
China, the Chinese Army has readjusted and reduced its 
structure and streamlined its staff. The army estab!ish- 
ment has become more scientific. 


The building of the Chinese Army entered a new stage of 
development in recent years. After undergoing stream- 
lining on three occasions, the total number of troops has 
decreased by a large margin as compared with 1980. 
While streamlining the staff, outmoded aircraft, war- 
ships, tanks, and equipment were also eliminated. The 
joint management and operation of the streamlined 
airports and wharves by the Army and the people pro- 
moted army building as well as state economic construc- 
tion. In the course of structural reform, streamlining, 
and reorganization, the Chinese Army establishment 
underwent a series of reforms. The military regions were 
reduced from |! to 7; field armies were formed compris- 
ing various services rather than merely the infantry; the 
railway corps and the capital construction engineering 
corps were abolished; and the People’s Armed Forces 
were put under the jurisdiction of local governments. 
Moreover, the Army developed reserve forces, estab- 
lished the noncommissioned officer system, cut and 
merged relevant organs at various levels, and set up the 
junior, intermediate, and senior level officer training 
system. 


Through reform of the structure and establishment *he 
Army streamlined more than 4,000 men from units 
above regiment level and reduced 50 percent of the staff 
in General Staff Headquarters, General Political Depart- 
ment, and General Logistics Department organs. By 
cutting the number of supply units, the proportion of 
operational troops in the whole Army increased by 3 
percent and that of scientific research and experiment 
units by 0.4 percent. The proportion of naval, air force, 
and special technical units in the whole Army increased, 
while the proportion of infantry decreased. The Army 
revised the establishment for officers and reduced the 
number of deputy posts. Today, more than 76 kinds of 
officer posts are assumed by noncommissioned officers 
or soldiers. Based on existing equipment, the Army 
focused its attention on modernizing the equipment, 
setting up a scientific establishment, and integrating men 
with weapons so as to make the proporticn of officers 
and men, organs and units, operational units and supply 
units, more scientific and rational. 


The Chinese Army has developed from a unitary ground 
force to a combined army composed of the Navy, Air 
Force, strategic missile units, and other arms and servic- 
es. In addition, China’s Armed Forces are gradually 
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becoming crack troops with a scientific establishment, 
capable organs, flexible command, modern equipment, 
better training, and an ability to engage in combined 
operations. 


Commentator on Peasant Entrepreneurs 
HK110131 Beijing RENMIN RIBAO in Chinese 
6 Sep 87 p2 


[Commentator’s article: “Bring Up a New Generation of 
Rural People in the Course of Reforms”’} 


[Text] China is iz the middle of a great social change. A 
social change involves changes in the economic, politi- 
cal, scientific, technological, and educational structures 
as well as changes in the people's mentality and way of 
life. The large number of peasant entrepreneurs who 
have emerged in the 1980"s are a new generation of 
people who have been tempered in rural reform. In a 
sense, the emergence of tens of thousands of pecole of a 
new type is more significant than the emergence of tens 
of thousands of rural enterprises. 


The rapid development of rural enterprises is an inspir- 
ing historical trend in China. Quite a number of com- 
rades pay attention to the construction of a large number 
of factories and to the creation of a large amount of 
wealth but overlook the growth of the new generation. 
This attitude is inadequate. The success of enterprises is, 
in the final analysis, determined by man. A large number 
of peasant entrepreneurs are growing 19 along with the 
development rural enterprises. This is were the hope of 
the rural areas lies. They are building a brighter tomor- 
row. 


The rural areas are where a new generation of people are 
being tempered. The people described in the article on 
the “road to success” are merely a part of the outstand- 
ing peasant entrepreneurs selected recently; and the 100 
peasant entrepreneurs selected are also a part of the 
outstanding peasant entrepreneurs throughout the coun- 
try. There are tens of thousands of people of a new type 
in the rural areas who engage in the commedity ccono- 
my, devote their efforts to reforms, and stand in the 
forefront of various trades and understandings. For such 
a large number of people of a mew type to emerge in a 
short span of 8 to 9 years, this is something that has 
never happened in the rural areas before. The reason 
merits studying. 


As the practice of many peasant entrepreneurs has 
proved, the achievements they have made in a situation 
where they lack the necessary knowledge, experience, 
and conditions should, in the final analysis, be attributed 
to the mechanism that allows them to display their 
talents and wisdom and to carry out competition. As an 
old Chinese saying goes, “Like the Eight Immortals 
crossing the sea, each shows his or her special prowness.” 
The basic point of the party’s rural policy is allowing the 
peasants to blaze new trails freely, to display their 
talents, and to do whatever they like so long as it is legal. 
Talented people in the rural areas have rapidly grown up 
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in a vigorous situation such as one where “the Eight 
Immortals are crossing the sea.” In such a situation, the 
peasants can bring their creativeness into better play, 
raise money if they do not have any, mobilize more 
people if they need, and gain experience from practice. 
This is the basic reason why a new generation of people 
are growing up in the rural areas today. 


Of course, the growin of the utstanding peasant entre- 
preneurs is inseparable from their hard work, whicii 
consists of transforming the ovyective world and remold- 
ing themselves. It is difficult io start a cause, and it is 
even more so for the peasants. Without making efforts to 
remold themselves, they would have either “retreated” 
long ago or gone astray. Successful peasant entrepreneurs 
have their own ways to success, but remolding them- 
selves is their basic way to success. All peasants must 
remold themsmelves in the course of transforming the 
objective world if they want to become entrepreneurs. 
On the other i.and, outstanding peasant entrepreneurs 
should guard against arrogance and rashness and con- 
tinue to improve their quality so that they can adapt 
themselves to the development of the commodity econ- 
omy. There is no end to making explorations, and 
competition is conunuing. One will fall behind if he does 
not move forward. 


The environment of reform is turning out more people of 
a new type. An important task in the rural areas is to 
preserve and develop the environment to help more 
peasants advance in the environment. 


New Management Reform 
HK110602 Beijing CHINA DAILY in English 
10 Sep 87 p 4 


[“Assets Proposal Offered as Solution” by He Jiacheng, 
“director of the Department of Development Economics 
of the Institute of Economics of the Chinese Academy of 
Sociai Sciences,” and Bian Yongzhuang, “research fel- 
low of the Department of Price of the Institule of 
Finance and Commerce of the Chinese Acaderay of 
Social Sciences” 


[Text] The assets management responsibility system 
(AMRS) which we proposed about one vear ago in many 
of our academic works and consulting with the local 
economic administrations has attracted the interest of a 
multitude of people. 


Pilot projects have been implememted in more than 20 
provinces and municipalities. 


At the same time, the arrangement has been introduced 
into other types of factory management systems. 


We believe individuals or groups should be encouraged 
to compete for a managerial post by presenting their 
reform and business strategies to the community of 
workers and the overseeing administration. 


We also propose that the business situation ot an enter- 
prise should be assessed by how well it has managed 
assets provided by the State. The new management 
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would as a result show more responsibility for the assets 
entrusted to it. 


Acting Party General Secretary Zhao Ziyang recently 
openly recommended introducing competition for man- 
agerial posts into all other contractual responsibility 
systems in Chinese enterprises. 


The pilot projects not only revolutionized enterprise 
managen.*nt but also substantiaiiy helped overcome 
centain weaknesses inherent in some other enterprise 
management reform programmes. 


It is, of course, unrealistic to expect to achieve a perfect 
form of enterprise management in one stroke. But this 
should not prevent economists from constantly improv- 
ing forms of organization. 


Before the proposal of the AMRS, pilot cities and 
relevant government agencies had each already tried one 
or more reform schemes. The mvejority of them had 
achieved tangible results but also met with problems. 


One problem is that the efforts to decentralize adminis- 
tration and redefine the percentage of profits that can be 
retained by enterprises had created new inequities 
among enterprises. 


Some individuals and enterprises had ample and “‘legit- 
imate” oppor unities to “grow rich on reform,” while 
others did not. 


Excessive Spending [subhead] 


The second problem was that little had been actually 
changed in enterprises’ internal operations. For instance, 
little effect was scen in restraining excessive spending. 
And the leadership system was not touched at all. 


The third problem was that pilot enterprises caught a 
number of new “diseases.” Their behaviour tended to 
become very short-term oriented, and friction between 
piant managers and workers was somewhat aggravated. 


All these very real difficulties led those cities which 
needed a new enterprises reform programme to turn to 
AMRS. 


AMRS concedes less profit to an enterprise and gives it 
more responsibilities and obligations. But practice has 
shown that to a considerable degree it can overcome the 
above-mentioned problems. 


Particularly worth mentioning is the relationship 
between AMRS and the share capital system (SCS)—the 
raising of capital by issuing shares in an enterprise. 


What is unique about SCS is not only that it funds new 
channels of funding but also that it approaches the 
critical issue of property rights. And approaching this 
issue can prompt an enterprise to change its behaviour. 


AMRS emphasizes that only when conditions are ripe or 
at least when assets have been appraised based on 
market simulation, should a second-phase programme 
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begin to include the share capital form of enterprise 
organization. 


The first phase of AMRS can, relatively successfully, 
separate State cwnership of assets from enterprises’ 
operational ai'tunomy. It can also help the enterprises 
avoid disputes with the State over assets, which fre- 
quently occur in SCS pilot plans. 


The AMRS can help all other forms of contractual 
responsibility release the full potential of enterprises. 


Despite their success, the other systems tend to cause 
some problems as well: 


Nobody is willing to contract for the enterprises suffering 
losses or showing Only minimal gains. Factories whose 
market situation is unfavourable or those heavily subject 
to market competition also have difficulty in implement- 
ing a contract system. 


The profits conceded to the enterprise and its staff and 
workers are too large for the State’s finance to bear and 
tend to stimulate an inordinate bloating of consumption. 


In the course of bargaining between the enterprises and 
the supervisory government agencies, those enterprises 
that make a lot of noise gain a bigger profit concession 
but shoulder less responsibility than enterprises that 
keep mute. As a result, at the very beginning of estab- 
lishing a contract system, the enterprises are not in an 
equal position. 


There still needs to be a fundamental change in enter- 
prises’ internal operations. 


Whatever the differences between existing enterprise 
management systems, they are all based on public own- 
ership and the acknowledgement of the fact that social- 
ism in China is merely in its elemertary stage of devel- 
opment. 


They are all evolving toward appropriately separating 
ownership and managerial powers and yet maintaining 
some mutual constraints between them. 


They should also observe two “game rules.” They should 
all provide equal incentives for decentralization of con- 
trol over enterprises. And restraints on enterprises in 
a of rewards and responsibilities should be bal- 
a b 


Our work on AMRS represents a serious attempt to seek 
advanced forms of enterprise reform. 


Economic Options in Financial Difficulties 
HK021035 Beijing JINGJI YANJIU in Chinese No 6, 
20 Jun 87 pp 26-32 


[Article by Dai Yuanchen (2071 0954 2525) of the 
Economic Research Institute under the Chinese Acad- 
emy of Social Sciences, and He Suoheng (0149 3851 
5899) of the Zhejiang Metallurgical Economics Voca- 
tional College: ““Macroeconomic Policy Options Faced 
~1 ba of Financial Difficulties” — written in May 
1987] 
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[Text] Since the 3d Plenary Session of the 11th CPC 
Central Committee, the whole party and the peuple 
throughout the country have focused their attention on 
economic construction and have promoted the sustained 
and healthy development of the cconomy. However, 
during this period, financial work has met difficulties 
which had previously never been encountered. Since 
1979, financial deficits have puzzled practical financial 
workers and theoretical financial workers. How are we to 
resolve this contradiction? Seen from historical experi- 
ence and traditional practices, financial difficulties have 
often been produced by an excessive scale of capital 
construction, and an effective measure for overcoming 
financial difficulties has been to reduce the scale of 
investment in capital construction. Seen from the situa- 
tion of the last 2 years, fixed asset investment demand 
has also been excessive. However, a close analysis shows 
that expansion of fixed asset investment has a new 
characteristic manifested in the fact that the investment 
growth in financial budget arrangements has not been 
excessive. Rather, what have been arranged are all ener- 
gy, communications, transport, and other major 
projects. If we cut out these projects, the contradiction of 
the development of basic industries and that of process- 
ing industries being unsuited will inevitably be further 
exacerbated, and the reserve strength for economic 
development will inevitably be affected. Thus, although 
finances are tight and although it is very difficult to 
balance budgetary revenue and expenditure, it will be of 
no use to cut back capital construction investment in 
order to balance the budget. This requires that we 
expand our field of vision, further explore avenues for 
overcoming financial difficulties and explore the ques- 
tion of macroeconomic policy options in a situation of 
financial difficulties. 


Is It Better for the Peasants That the Relationship 
Between the State and Peasants Is Stabilized or That the 
Purchase Price of Agricultural Products Continues To 
Be Increased? [subhead] 


In the macroeconomic decisionmaking area in the last 
few years nothing has had more effect on financial 
distribution than the readjustment of the distribution 
relationship between the state and peasants. After the 
purchase price of agricultural products was raised in 
1979, the share which the peasants received from 
national income gradually rose by tens of billions of 
yuan. This greatly motivated the enthusiasm of the 
peasants for production and prompted a change in the 
appearance of the villages. Thus, this was a positive 
decision. This used actual results to prove that the 
former situation, where it was difficult to tap the peas- 
ants’ enthusiasm, was not beneficial to economic devel- 
opment and that the main road for overall, healthy 
economic development is mutual promotion by both 
agriculture and industry. However, it must also be rec- 
ognized that the increased prices paid for agricultural 
products, the reduced taxes handed over to the state by 
state-owned enterprises, and the increased financial sub- 
sidies are the major reasons that for the 4 years from 
1980 to 1983 financial revenue fluctuated and did not 
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grow. The quite large growth in financial revenue in 
1984 and 1985 was due to the abnormal growth in the 
scale of industrial production due to strong investment 
demand and the employment of foreign exchange to 
import goods and materials. After the temporary factors 
tapered off, a shortage of revenue remained the basic 
cause of the financial difficulties. 


At this time, how are we to view calls for further 
increascs in the purchase price of agricultural products, 
particularly grain? This is a major macroeconomic 
choice. One of the reasons for raising grain prices is that 
in the last few years the prices of the means of agricul- 
tural production such as fertilizers, insecticides and 
diesel oil have all risen, and the benefits obtained form 
the previous increase in purchase prices have been eaten 
away. If we want to again give peasants an advantage, we 
should raise the purchase price of grain. Another reason 
is that since 1985 and the freeing of the prices of 
agricultural products other than grain, cotton and oil, the 
difference between the prices of grain, cotton and oil and 
ihe other agricultural and non-staple products has 
quickly grown. The price of grain is way below the other 
prices and the areas sown to grain, cotton, and oil are 
growing smaller. Thus there is a need to readjust the 
internal prices of agricultural products, especially the 
price of grain, so as to stabilize grain production. 


Seen from the commodity exchange angle, these calls 
have no logic. First, after the purchase prices for agricul- 
tural commodities were readjusted, it was a normal 
situation in commodity price relations movement that 
there be subsequent readjustment of various industrial 
commodity prices. Fertilizer and insecticides were orig- 
inaily loss-making products and the state heavily subsi- 
dized the producing enterprise. Diesel oil also had a 
quite low price compared with the various other petro- 
leum products. Thus when the peasants gained the 
capacity to bear the burden, it was logical to increase the 
prices of these agricultural means of production. Fur- 
ther, from 1979 to 1985, the purchase prices for agricul- 
tural products increased 66.8 percent, while the prices of 
industrial products supplied to the rural areas increased 
by only 11.1 percent. Seen from the comparative indus- 
trial and agricultural product prices, the price scissors is 
easing. Second, as agricultural production is restricted by 
the natural resources of land, we can only talk of things 
within the scope of per-capita land-holdings of only 1.5 
mu. The role of price in stimulating overall growth is 
thus far less than its role in stimulating structural read- 
justment. When we are handling the price parity of 
agricultural products we must pay full attention to this 
point. We must avoid the situation of increasing grain 
prices when the area planted to grain is small, and 
subsequently, after the area planted to grain is expanded, 
finding that we have a supply-demand disparity in 
economic products, and thus we have to raise the pur- 
chase prices for economic products. We cannot simply 
relax the contracted fixed purchases and fixed purchase 
prices for grain. We still need to use these administrative 
control measures as stabilizing tools. If we do not, 
successive growth in the price of grain and economic 
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crops may push up the price of agricultural products, and 
this will result in cyclical repeated price increases in 
industrial and agricultural products. 


Seen in terms of financial distribution, the facts since 
1979 have proved that the raising of agricultural product 
purchase prices can either directly reduce financial rev- 
enue or after the burden of urban residents is increased, 
it may affect financial revenue and expenditures through 
wages, bonuses, and other subsidy channels. It is very 
closely related to finances. If we are to decide whether 
and how to readjust agricultural prices, we must look not 
only at the peasants’ interests and the readjustment of 
the agricultural structure, but must also consider the 
effects on state finances and its capacity to bear the 
readjustment. We must carry out an overall analysis of 
benefits and disadvantages before making the decision. 
We must particularly draw on the experiences and les- 
sons of 1979. Agricultural product price readjustment 
must not be too hurried and from now on peasants 
should look to increasing their production to increase 
their incomes. The distribution relationship between the 
state and peasants should be stabilized and changes 
should not be too radical. 


For many years, the tax burden in the rural areas has 
been very light. We have used “‘non-tax methods,” that is 
pricing methods, to obtain industrial development funds 
from the rural areas. Having too tight a relationship 
between financial destiny and the price of agricultural 
products is not suited to the new situation of economic 
reform. What prices reflect, in the end, is the exchange 
relationship in purchase and sale of commodities, not 
the distribution relationship. The price of agricultural 
products must be gradually freed and, after freeing, 
although guidance will still be provided, it will not be 
possible to jam prices. Thus we need to seriously study, 
in the light of the overall development of the rural 
economy, how we can use taxation levers to regulate the 
distribution relationship between the state and the peas- 
ants and internal relationships between peasants. We 
must in particular study how we can avoid having the 
taxation burden fall mainly on the land, as this dampens 
the enthusiasm of peasants for investing in the land. The 
various types of township and small town enterprises 
enjoy too many preferential conditions at present. On 
the one hand, their need to contribute to the state has 
been reduced and on the other hand the supervisory 
pressure on them to rationally use funds has been 
reduced. Attention should be paid to changing this 
situation when taxation levers are utilized. 


Should Urban Reforms Continue With the Handing 
Down of Power and the Allowing of Profit Retention To 
Enliven Enterprises, or Should We Be Putting Efforts 
From Top to Bottom, Into the Changing of Enterprises’ 
Internal Operational Mechanisms? [subhead] 


From the time the urban reforms began, we aimed them 
at the two highly visible problems of the traditional 
economic system’s excessively tight management and 
“eating from the big pot.” In accordance with the idea of 
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Strengthening material incentives, the system of enter- 
prise bonus and encouragement funds was revived, and 
subsequently various types of systems were implemented 
whereby the state and enterprises shared profits. These 
systems included proportional profit retention, profit 
contracts, progressive contracts and, later, the substitu- 
tion of tax payment for profit delivery. In this way, 
through the change from the original situation where 
enterprises had no financial power to where the enter- 
prise was handed a certain amount of financial power, 
and from a situation where an enterprise’s profits were 
all handed over to the state to a situation where some 
profits were retained by enterprises for their own expen- 
diture, the enterprises have gradually become more 
lively than before, and the enthusiasm of staff members 
and workers has been motivated. Thus the handing 
down of power and retention of profits especially in 
terms of financial distribution has become the break- 
through point in urban reforms, and has been the main 
component of reform in the last few years. However, the 
change in the distribution relationship between the state 
and enterprises has inevitably led to a decline in the 
percentage of the national income constituted by state 
financial revenue. Thus the road for further deepening 
the enterprise reforms is inevitably closely bound 
together with financial distribution. 


Some comrades hold that the level of profits retained by 
enterprises at present is far below the amount necessary 
for them if they are to have self-transformation and 
self-development capacities, and that if we want to 
deepen the reforms to enliven the enterprises, then we 
must further reduce taxes and allow more profits to be 
retained by enterprises. They also believe that by reduc- 
ing taxes a little at present, and allowing a bit more profit 
to be retained, the enterprises’ enthusiasm will be moti- 
vated, enterprises’ technical transformation will be pro- 
moted, economic benefits will be improved, and state 
financial income will not only not decrease but will 
increase. The logic of these ideas is quite similar in ways 
to the logic of the Laffer curve. President Reagan of the 
United States adopted the proposals of the supply-side 
proponents and implemented tax-reduction policies. 
The tax reduction produced a great advantage to the 
capitalist enterprises and clearly had a stimulatory effect. 
However, the increased income from the stimulated 
economic growth did not compensate for the losses 
suffered through reduced taxes, and this increased the 
budget deficit and exacerbated accumulated debt. Faced 
with financial difficulties, the U.S. Congress had no 
option in 1986 but to pass a budget balancing bill and a 
tax reform bill, ending the experiment with Laffer’s 
reduced taxation theory. This is of great significance for 
reference in respect to the idea that we should reduce 
taxes and allow greater profit retention as a way of 
decpening enterprise reforms. 


What is an appropriate level for the amount of profits 
that an enterprise may retain? How can we assess 
whether enterprises have self-transformation and self- 
development capacities? These concepts have quite great 
elasticity. In 1979, the retained profits of enterprises 
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totaled 8.6 billion yuan. Over the years 1980 to 1985, the 
retained profit figures were respectively 14 billion yuan, 
16 billion yuan, 21 billion yuan, 29 billion yuan, 35 
billion yuan and 46.2 billion yuan. In 1979, the retained 
profits constituted 12.3 percent of realized profits, while 
by 1985 the retained profits had reached 39 percent of 
realized profits. The ratio between enterprises and the 
State in profit distribution has already reached 40:60. 
This ratio is not small. If we solely stress the needs of the 
enterprises themselves, then even if all the profits v.cre 
left with enterprises, there would still be complaints that 
it was not enough. However, in distribution, we need to 
examine whether proposals are actually possible. That is, 
the centralized funds of state finances are also for 
developing the economy, and rational readjustment of 
the industrial structure still depends on macroeconomic 
adjustment and control by the state and the centralized 
distribution of funds. If the state is thoroughly squeezed 
to where it touches off cyclical fluctuations, even if the 
enterprises’ retained profits increase, the enterprises will 
not be invigorated. 


Through the previous period of reform, enterprises’ 
profit motivation has been strengthened, but within 
enterprises a mechanism is lacking by which long-term 
interests can be combined with short-term interests. The 
tendency for enterprises to seek short-term interests is 
very clear and enterprises only take responsibility for 
profits, not for losses. Faced with such a situation, the 
reduction of taxes and allowing the further retention of 
profits will not resolve the problem. Deepening the 
reforms requires concerted efforts, from top to bottom, 
to change the operational mechanism. We must, in 
accordance with the idea of separating ownership and 
operational powers, form a new microeconomic base, so 
that enterprises truly become relatively independent 
commodity producers. Also, they must nave an opera- 
tional mechanism under which they are responsible for 
both profits and losses so that they shoulder operational 
responsibilities and operational risks. At this time, 
reform can create for the enterprises and workers a good 
social and economic environment for carrying out com- 
petition on an equal basis. It can also create the neces- 
sary conditions for fully exploiting their enthusiasm for 
production and operatgons. Thereby the enterprises will, 
on the basis of improving their production and opera- 
tions, be able to increase economic benefits and increase 
retained profits. Also, the staff and workers will, on the 
basis of improving the quality and quantity of their 
labor, be able to increase their income. By following this 
train of thought which combines having the enterprises 
and staff and workers working for greater benefits 
together with greater contributions being made to soci- 
ety, we will be able to overcome financial difficulties and 
appropriately resolve the contradictions in enlivening 
enterprises. 


Options in Terms of Regional Financial Resources Dis- 
tribution [subhead] 


In the area of regional financial resources distribution, 
are we to invest limited funds in projects in regions 
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where funds are fewest or in regions where funds’ bene- 
fits are the best? Are more funds to be directly controlled 
by the central authorities after which they are to be 
invested in regional construction, or are the regions to 
control more of the funds themselves and arrange their 
own construction? These are two major choices often 
encountered in financial distribution. 


As far as the first choice is concerned, in the last few 
years, the development of the old industrial bases on the 
eastern seaboard has been much faster than the eco- 
nomic development in the central and western areas of 
the country. Some comrades believe that a stepped 
development situation is an objective pattern which 
cannot be denied, and that as the eastern coastal regions 
have quite good investment benefits, we should give 
them financial support to further bring their superiori- 
ties into play. Other comrades hold that the stepped 
development strategy expands the economic develop- 
ment inequalities between regions and increases the 
disparity between our nation’s economically developed 
areas and the undeveloped areas. They hold that it is 
undesirable to see things from the need to change the 
regional productive forces layout, and that it would be 
better to change and implement a reverse stepped devel- 
opment strategy whereby the central authorities will 
support the economic development of the undeveloped 
areas. Still other comrades hold that consideration 
should be given to both the shortage of funds and to 
funds’ efficiency and that it is appropriate that financial 
planning and financial distribution should preserve a 
situation of balanced development. 


Here it needs to be pointed out that regardless of whether 
we speak of stepped development, reverse stepped devel- 
opment, or balanced development strategies, funds must 
be taken from the eastern coastal region to support the 
western hinterland region. The only questions are, 
should a greater or lesser amount be taken from the 
well-off areas, and should the poorer areas be provided 
with greater or lesser subsidies. For the last 30 years our 
country has continually stressed the development of 
hinterland industry and stressed changing the layout of 
regional productive forces. Investment from the better- 
off areas was used in a centralized way in the hinterland 
and the eastern coastal regions supplied their accumu- 
lated funds, which left them only a small amount for 
their own region’s economic development. Doing things 
in this way produced few economic results. In the last 
few years no special consideration has been shown to the 
eastern coastal regions. This has especially been so since 
the implementation of the separated revenue-expendi- 
ture ratios, which were guaranteed not to change for 
several years. This enabled them to retain a certain 
amount of funds which motivated their enthusiasm and 
resulted in the economy of the eastern coastal regions 
seeing a faster growth than previously. 


In our huge country with its wide borders and uneven 
economic development, there must be the advanced and 
the backward, the fast and the slow. The readjustment of 
regional economic layout can only be carried out in a 
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planned and ordered way following the growth of the 
state’s economic power. Regional development strategies 
clearly should proceed from the state’s needs and that 
region’s conditions. The strong points should be used 
and the weak points avoided, so as to promote the 
formation of various regional industrial structures with 
their own special and rational division of work. There 
are objective causes for imbalance in economic develop- 
ment and it is not possible to quickly reduced these 
disparities. Stopped development is normal. 


Of course, this is not to say that undeveloped areas 
should no longer be given financial support. Now, in 
regional financing, the revenue of over 40 percent of 
provinces, cities, and regions does not cover their expen- 
ditures, while two-thirds of the counties throughout the 
country rely on subsidies to get by. It is thus essential 
that the government draws from the better off to subsi- 
dize the less well off. The changes in the financial area 
are nothing more than the setting down of the ratios and 
the quantities to be taken from the better off areas to 
subsidize the less well off areas. Later, if there is more 
income, more can be expended. This involves the second 
area of choice, that is the question of financial division 
between the central authorities and the local authorities. 
Under our country’s present system, the central financial 
administration has quite major obligations, but the 
funds the central authorities can expend are quite limit- 
ed. This has even led to repeated years of deficits in 
central finances. There are three options for the future 
road: 1) The obligations borne by the central finances 
will not be be changed, which will require the central 
financial administration to centralize a larger amount of 
funds. 2) The central and local distribution relationship 
does not change, while the amount of funds centralized 
by the central authorities will not be allowed to increase. 
This will require that we live within our means and that 
the obligations shouldered by the central finances will be 
gradually reduced. 3) The expenditure obligations borne 
by the central financial administration will be reduced a 
little, while in terms of revenue, the amount centralized 
by the central financial administration will be increased 
a little. Thereby financial income and expenditure will 
be basically able to accord with each other. 


Of these three options, the loudest calls are for the plan 
which envisages the central authorities centralizing more 
funds. The reason for this is that at present the central 
finances are very tight and the local finances have 
surpluses. However, because of the rigidity of interests, it 
will not be easy to truly achieve the centralization of the 
majority of funds. Moreover the financial surplus in 
localities does not mean that they have money they 
cannot spend, but rather that they are not equipped with 
the conditions to have deficits. Even if we look only at 
the development of basic facilities and local cultural and 
educational undertakings, the localities’ funds are like- 
wise very tight. Thus, while the central financial admin- 
istration should centralize some more funds, the reduc- 
tion of local financial income must not be excessive. It 
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thus appears that the third option of increasing the 
amount of funds centralized by the central authorities 
and at the same time appropriately reducing its obliga- 
tions is quite feasible. 


Correctly Handling the Relationships Between the 
Financial Administration and the Banks, and Coordinat- 
ing Their Activities [subhead] 


In the reform of the economic structure, bringing into 
play the credit role of banks is a particularly important 
aspect. However, in the process of further bringing into 
play the banks’ role, we must do well in coordinating the 
activities of the financial administration and the banks 
as only in this way will we b. able to effectively regulate 
economic activities and ::gulate money circulation. 
Here we should place stre:. on exploring the two ques- 
tions of fixed asset inves: ent credit and state credit. 


For quite a long period \n the past, it was held that bank 
credit funds could on!) ' 2 used for floating funds and not 
used for fixed asset investment. Such funds were 
regarded as credit fun.s, which were clearly demarcated 
in management from .inancial funds. 


After depreciation funds began to be left with enterprises 
and enterprises began to have production development 
funds, enterprises had their own funds source for adding 
equipment and improving technology. However, the new 
system of enterprises operating independently and hav- 
ing sole responsibility for profits and losses also means 
that enterprises are responsible for the funds they need 
for tapping potential, improving production, and raising 
economic results. Further, the investment needed for the 
renewal and transformation of technologies and equip- 
ment needs to be gradually accumulated and then used 
collectively. Some enterprises are accumulating funds 
and for the time being they have a surplus of funds, while 
some enterprises need to make outlays, but do not have 
sufficient funds. Issuing fixed assets credit to accommo- 
date and regulate fund excesses and deficiencies has 
become a real need in economic development and in the 
improvement of economic results. Thus, once banks are 
allowed to issue fixed asset investment credit, growth 
will be very energetic and very swift. This will help it to 
become one element of a three-pronged force, together 
with the capital construction investment arranged by the 
financial administration and the investments made with 
funds collected by localities, departments, and enter- 
prises themselves. 


Seen from the reform of the economic structure, the use 
by enterprises of their own funds or the issuing of 
investment credit by banks for investment purposes is 
the reform direction for improving fixed asset invest- 
ment results. The problems of the system of uncompen- 
sated supply of funds for fixed asset investment by 
financial allocation which our country has practiced, has 
long been demonstrated by facts. We should consider 
things carefully if we are to change this to a system by 
which enterprises use their own funds to carry out 
technical transformation. At the same time, the adoption 
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of credit forms to supply fixed asset investment, whereby 
loans are repaid together with interest, will encourage the 
borrowing unit to be careful in the use of funds. Also in 
using the credit form to supply fixed asset investment, 
we can employ the interest rate lever, so that construc- 
tion units will automatically cease investment projects 
where projected profits will be lower than the interest 
rate costs. Thereby, investment decisionmakers will con- 
cern themselves with the economic feasibility of invest- 
ments. Further, as soon as a funds market is formed, the 
interest rate lever will be able to become a regulator of 
funds supply and demand, and will form a self-restrain- 
ing mechanism when investment becomes overheated. 


However, a precondition for ensuring that fixed asset 
credit can truly play the above role is a hardness of credit 
restraints. The present practices of pre-tax credit repay- 
ment (where enterprises profits are first used to repay 
credit after which income tax is levied) and tax-reduc- 
tion credit repayment (where enterprises product taxes 
or value-added taxes are reduced or remitted and the 
funds used to repay credit) are actually using the finan- 
cial administration’s funds and not the enterprise’s 
funds to repay credit. This means that the credit received 
is soft credit and the various benefits inherent in chang- 
ing from fixed asset investment allocation to credit are 
greatly diminished, with the regulatory role of interest 
rates being almost non-existent. This reform in fact is 
actually just the bringing forward of the financial admin- 
istration’s allocation, does not really change the essential 
nature of the system of uncompensated supply of funds, 
and spreads out the funds which could have been used in 
a concentrated way for key projects by the financial 
administration. Thus, while changing allocation to credit 
is the orientation, this indefinite, nominal credit is not 
the right direction. We need to clearly set down that any 
enterprise which uses credit for fixed asset investment 
must use the enterprise’s own retained profits and depre- 
ciation funds to repay the credit. This may affect the 
development of the credit business as enterprises will not 
dare use credit for technical transformation projects 
where repayment capacity is poor. However, this will not 
be a disadvantage as projects which are clearly necessary 
will still be funded through uncompensated allocation by 
the financial administration. 


Thus this involves the question of correctly handling the 
relationship between the financial administration and 
banks. Both the financial administration and banks are 
involved in the distribution of funds. In macroeconomic 
decisionmaking, we mainly have to look at which areas 
are suited for using the uncompensated allocation form 
and which are suited for using the compensated credit 
form. A rational choice should be made in accordance 
with the different situations. Projects funded by credit 
clearly must have a repayment capacity and truly be able 
to repay the loan. If not, when the banks lend the money, 
it will become a repayment liability millstone for the 
financial administration. This will not be beneficial to 
the arrangement of a financial income-expenditure bal- 
ance. For example, now the repayment of loans for fixed 
asset investment prior to tax payment has affected 
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financial income for the year by an amount in excess of 
10 billion yuan. If this continues, the amount will grow. 
Thus, overcoming the problem of soft credit deserves 
greater attention. 


The relationship between the financial administration 
and banks also involves the question of state credit. At 
the beginning of the 1980's we broke through the forbid- 
den zone of “no internal debt and no external debt” and 
used the form of state credit to serve socialist economic 
construction. Apart from raising loans abroad, funds 
were also raised domestically through the issue of trea- 
sury bonds. In this way, when making good the deficit, 
there were the two different forms of overdrawing on 
banks and raising loans. In fact, overdrawing on banks is 
only a temporary remedy measure and if this method is 
used over a long period, it may consume all the assets of 
the banks, causing the banks to be banks in name only 
and actually become “briefcase companies.” Also, rais- 
ing loans is only a temporary measure and this should 
not be a regular revenue source. If the financial difficul- 
ties encountered are temporary, such as an agricultural 
disaster or a sudden change in international trade rela- 
tions which affects financial income, we need not hur- 
riedly change the national income distribution propor- 
tions. Rather, if there is a deficit, we can issue bonds, 
wait until financial revenue exceeds expenditure, and 
then throu,’ various channels recall the bonds. Thus, 
when funds are borrowed, they are repaid and liabilities 
do not accumulate. If we find that the financial difficul- 
ties are long-term, we should, through changing the 
national income distribution ratio, obtain regular 
income sources or balance the books by reducing the 
financial obligations shouldered. We should not use 
domestic bonds as a regular source of income. 


Domestic bonds are a type of state credit. The difference 
between this and bank credit is: Bank credit is a vehicle 
for funds accommodation and regulation. On the one 
hand they take in and on the other hand they lend out. 
The repayment of principal and interest is undertaken by 
the unit which uses these funds and it is not afraid of 
accumulated debt. The domestic borrowing arranged by 
the state financial administration is not like this. The 
financial administration has an obligation to repay the 
principal and interest to bond-holders at a stipulated 
time, but the funds users have been issued the funds as a 
nonrepayable allocation. Thus the scale of liability 
incurred must be limited to the capacity of the financial 
administration to bear it. As far as the state treasury 
bonds which pay 10 percent interest and are issued for a 
period of 5 years are concerned, if we want to maintain 
a regular annual revenue of 4 billion yuan, then in the 
first 5 years in which they are issued, the annual amount 
of 4 billion yuan can be put to good use. In the 6th year, 
the payment of 6 billion yuan will be necessary to repay 
principal and interest, so only by issuing 10 billion yuan 
of bonds will there be 4 billion yuan remaining for 
construction expenditure. By the 11th year, it will be 
necessary to issue 15 billion yuan just to cover principal 
and interest. The issue of 19 billion yuan of bonds will 
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thus be necessary to obtain 4 billion yuan for construc- 
tion expenditure. By the | 6th year, 28.5 billion yuan will 
be necessary to cover principal and interest and it will be 
necessary to issue 32.5 billion yuan of bonds to have 4 
billion remaining for construction expenditure. If, from 
the 6th year on, the bonds are no longer used as an 
income source, but no special repayment funds are 
arranged, and instead the method of issuing new bonds 
to cover the old bonds is employed, the debt will still 
climb to 6 billion, 9 billion, 16.5 billion and 20.25 
billion. Like a snowball, it will increase in size as it rolls. 
This will inevitably mean that the financial administra- 
tion will in future have too many problems to deal with 
in revenue and expenditure. 


Since the economic structural reforms broke through the 
financial system of unified revenue and expenditure, the 
existence or otherwise of a financial deficit is no longer a 
direct indicator of excessive or insufficient total 
demand. However, this does not mean that a financial 
deficit is insignificant. In the new situation, the occur- 
rence of regular financial deficits is undesirable, and 
there are no appropriate long-term remedial methods. 
Although the issue of bonds can help for a while, we must 
not overlook the difference between state credit and 
bank credit. Thus the issue of bonds cannot be consid- 
ered a regular fund-raising method. This is true for 
domestic debt and even more so for international debt. 
Otherwise, we may find ourselves assuming a heavy 
liability burden which will have to be shouldered by 
others in the future. 


In Carrying Out Macroeconomic Decisionmaking It Is 
Always Necessary To Consider Its Influence on Finan- 
cial Revenue and Expenditures and To Carry Out a 
Comparison of the Costs and Benefits [subhead] 


Seen from the last few years of practice, many reform 
measures have motivated enthusiasm and obtained good 
results. However, they have also changed the national 
income distribution structure and increased financial 
difficulties. Thus it is necessary to make a comparison 
from the maroeconomic decisionmaking angle of costs 
and benefits. 


Many countries in the world have agricultural product 
price subsidies, but the scope of the subsidies and their 
scale need to be reviewed. This year, the price subsidies 
for the three areas of grain, cotton, and oils have 
exceeded 30 billion yuan. If we add to these the price 
subsidies for vegetables and other non-staple food prod- 
ucts in urban areas which are still being considered for 
abolition or which cannot be abolished, the figure is even 
more sizable. The supplying of subsidies can stabilize 
sales prices while the purchase price rises, and thereby 
keeps the people’s livelihood stable. However, because 
excessively large subsidies can produce financial deficits 
and the increased issue of money, they can cause a new 
round of inflationary pressure. The following situation 
may thus occur: Subsidies are provided to avoid 
increased prices — as the subsidies are excessive, a 
financial deficit occurs and more currency is issued — as 
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the amount of money in circulation is excessive it leads 
to increased prices. This then forms the price subsidy 
pitfall. 


Also, many countries in the world practice financial 
support with export and import subsidies, including 
taxation readjustment and other supports. However, the 
scope of the support and the methods of support need to 
be reviewed. Our domestic prices and international 
market prices are not related given that they are under 
completely different pricing systems. However, the basic 
pattern is that the domestic prices of agricultural mining, 
and other primary products are lower than the interna- 
tional market prices and it is beneficial to export these. 
The domestic prices of processed industrial products are 
higher, however, than international market prices and 
exporting these will produce losses. As the growth in 
production of agricultural, mining, and other primary 
products is restricted by objective conditions, if we are to 
expand the scale of exports, we need to develop the 
export of processed industrial products. Thus, whether 
foreign trade losses are great or small is directly related 
to the scale of foreign exports. That is, once the scale of 
exports reaches a certain point, if we further increase 
exports, losses will grow accordingly. Thus, the most 
simple method of reducing foreign trade export losses is 
to reduce the export of processed industrial products. 
However, this will produce a decline in exports, the 
foreign exchange income-expediture disparity will widen 
and we will thus have to increase exports, which will 
again produce a dramatic growth in financial subsidies. 
This will form a repetitive cycle. As our country exports 
in order to be able to import, the financial subsidies for 
loss-making exports are in essence financial subsidies for 
imports. Thus a rational scale of exports must be studied 
together with a rational scale of imports, and these must 
be set down within the limits which the state finances are 
able to bear. Seen from the long-term, our country 
cannot forever remain in the position of a resource- 
exporting country. Developing the export of processing 
industry products is a necessary avenue if we are to push 
into the world’s markets. Thus, we must make efforts to 
raise the technological level of processing industries and 
improve labor productivity. In particular we must utilize 
our country’s advantage of having low wages to develop 
the exports of those products, like clothing, which need 
quite a lot of labor. We must also recognize that our poor 
competitiveness is not just a problem of labor produc- 
tivity. Commodity packaging is poor and outward 
appearance of the products is also poor, which means 
that they do not sell well. Delivery periods are long and 
thus peak sale periods cannot be utilized. Information 
transfer is cumbersome and decisions cannot be taken 
quickly. Also, the prices of processed industrial products 
include the profit taxes on the commodity production 
process which overvalues their export foreign-exchange 
equivalent costs. In these areas, there is much potential 
which can be tapped. As long as we can adopt effective 
measures to tap this potential and expand import and 
export trade, then we can reduce or eliminate the restric- 
tions of the financial administration’s capacity to bear 
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the subsidies and this may even become a source of 
construction funds for the financial administration. At 
that time, the mutual impediment restricting relation- 
ship can be changed into a relationship of mutual pro- 
motion. 


To sum up, in macroeconomic decisionmaking we must 
consider the ability of the financial administration to 
bear the results. The indicator of the financial adminis- 
tration’s ability to bear the results is whether or not there 
is a financial deficit. Here it needs to be pointed out that 
following the development of the economic structural 
reforms, a financial deficit is no longer a synonym for 
excessive growth in overall demand, and if in some years 
there are financial deficits there is no real need to make 
a fuss. However, repeated financial deficits for many 
years are, in the end, unacceptable. The problem lies not 
in the primary distribution of national income, that is in 
excessively swift growth of peasants or workers’ incomes, 
but in ihe redistribution when the expenditure tasks to 
be undertaken by the financial administration become 
too heavy. Thus, when there have been repeated years of 
financial deficits and it is predicted that for some years 
to come there will also be financial deficits, we indeed 
need to study the causes of the financial deficits. Thus, in 
the financial area, we must grasp well the increasing of 
production with further thrift and the increasing of 
income while economizing on expenditure. At the same 
time, we also need to rethink macroeconomic decision- 
making so that we can decide from which link we are 
going to begin to change this situation. 


Commentator Views Role of Teachers 
HK110451 Beijing RENMIN RIBAO in Chinese 
10 Sep 87 p 1 


{Commentator’s article: “Imparting Knowledge and 
Educating People Is an Important Task of the Times”’] 


[Text] An ancient Chinese saying goes: ““Respect must be 
shown to teachers if a nation is to revitalize itself.” To 
build the four modernizations, to reinvigorate the Chi- 
nese nation, and to deepen reform, the key lies in relying 
on qualified people now that the CPC Central Commit- 
tee has drawn up the correct line and strategy. Where will 
a large number of qualified people come from? Through 
education and the diligent work of our teachers. There- 
fore, the whole society should honor teachers and edu- 
cation. This is by no means something routine, remem- 
bered only on Teachers Day each year, but a major issue 
that has a bearing on the rise or decline of the nation. 


Throughout the ages, all talented people, whether politi- 
cians, strategists, scientists, writers, engineers, entrepre- 
neurs... Could they have been what they were without 
their teachers? Even self-taught, talented people could 
not possibly have done without the accomplishments of 
science and culture accumulated by generation after 
generation of teachers. Without teachers, there would be 
no qualified people. Today, every corner of our country 
is calling for qualified people. What we need are millions 
upon millions of socialist new people who have lofty 
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ideals, high morals, and good cultural standards and disci- 
pline, and an unprecedentedly huge contingent of qualified 
people. This great responsibility assigned by history falls 
primarily on the shoulders of the people’s teachers. 


The basic task of teachers is classroom lecturing; howev- 
er, a teacher is by no means one who repeats what is said 
in books. Today, when science and technology are for- 
ever making new progress in the world with each passing 
day, and the educational reform in China is deepening 
step by step, teachers should all the more become out- 
standing blazers of new trails. Backward educational 
concepts should undergo change, as should outmoded 
curricula and teaching methods. These reforms will not 
be accomplished through administrative decrees, but by 
the strength of the enthusiastic and active exploration 
and creation of all teachers under the guidance of the 
“Decision of the CPC Central Commmittee on Educa- 
tional Structural Reform.” Teachers, who stand in the 
forefront of the process of deepening educational reform, 
have much to accomplish in this context. 


The direct objective of education is to bring up qualified 
people, and the basic work of teachers should include both 
classroom lectures and bringing up people. Of course, class- 
room lectures are also part of bringing up people, wut the 
content of bringing up people is wider in scope than giving 
lectures in class. Equal attention should be paid to educa- 
tion in political integrity, intelligence, physical culture, 
aesthetics, and labor, and at present education in political 
integrity should be stressed in particular. Promoting ideo- 
logical education among teenage students is a matter that 
involves not only school principals, party branch secretar- 
ies, and political instructors, but all teachers, and is a must 
for them. Doing ideological and political work among 
students should not be confined to lecturing them at meet- 
ings, or having heart-to-heart talks with them after class, but 
should permeate teachers’ classroom lectures. The exem- 
plary role of teachers in their speeches and behavior 
becomes still more powerful guidance to the students. 
Classroom lectures and the bringing up of people are insep- 
arable. Education and the exemplary role of teachers should 
complement each other. In this regard, the new historical 
period has set higher requirements on the people’s teachers. 


In a certain sense, the future of China and the hopes of 
the nation are nurtured in the ordinary educational work 
of the people’s teachers today. We hereby extend our 
heartfelt admiration to the teachers of all nationalities in 
China on this Teachers Day! 


Nuclear Industry Ministry Reports Plans 
HK110338 Beijing CHINA DAILY in English 
11 Sep 87 p 3 


(“China Has Big Nuclear Future Plan” by Staff Reporter 
Cinren Qing] 


[Text] China could put one 600-megawatt nuclear power 
plant into operation every year beginning in 1995 if 
financing is available, an official of the Nuclear Industry 
Ministry said. 
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In an interview with China Daily, Peng Shilu, chairman 
of the Science and Technology Commission of the min- 
istry, said an investment of 8 billion yuan is expe ted in 
the next 10 years to build six nuclear plants starting from 
the 1990s. 


“The installed capacity of nuclear power plants will 
reach about 12,000 megawatts by the year 2000 with 
7,000 megawatts connected into the national power grid 
and another 5,000 megawatts under construction,” he 
said. 


Peng, the chief engineer of the ministry who is attending 
the 6th Pacific Basic Nuclear Conference in Beijing, said 
nuclear power will become the main source of power in 
most areas of China by the middle of the next century. 


“If the plan goes well, nuclear power will provide more 
than 50 per cent of China’s total electricity generation by 
the year 2050,” he said. 


Peng said coal currently provides 70 per cent of China’s 
energy needs, while in some advanced countries such as 
France, Belgium and Sweden, nuclear power provides 
more than 50 per cent. 


‘Though coal is abundant in China, it has already caused 
some serious problems like pollution and transportation 
difficulties,” he said. 


“Nuclear fuel is very compact, nuclear power is clean 
and efficient, and nuclear plans have a good safety 
record in many countries,” he said. 


Speaking of the Qinshan Nuclear Plant, the first one in 
China, Peng said construction is in full swing and 
installation of main equipment will start in the spring of 
1988. The plant should be put into operation in 1990. 


“The second and third phase of the Qinshan plant, 
including four 600-megawatt pressurized water reactors, 
will be under construction in 1991. The first unit of two 
reactors will start working in 1995, and the other two in 
1998,” he said. 


Peng also said efforts should be made to research and 
develop all kinds of advanced reactors. He said low- 
temperature nuclear heat reactors will be an ideal heat 
source instead of coal and charcoal for cities in the north. 


He disclosed that a feasibility study was conducted in 
Qigihar in Heilongjiang Province for a nuclear power 
plant to be built in North China in the 1990s. 
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East Region 


Wan Shaofen at Jiangxi Party School 
OW092337 Nanchang Jiangxi Provincial Service 
in Mendarin 1000 GMT 7 Sep 87 


[Excerpts] An opening ceremony for the fall semester of 
the Jiangxi provincial party committee’s Party School 
was held in Nanchang this afternoon. Among those 
present at the ceremony were provincial party and gov- 
ernment leaders Wan Shaofen, Liu Fangren, Xu Qin, Lu 
Xiuzhen, Zhao Zengyi, and Zhu Zhighong; member of 
the Central Advisory Commission Bai Dongcai; and 
veteran Comrade Fu Yutian. Liu Fangren spoke at the 
ceremony. [passage omitted] 


On behalf of the provincial party committee, Liu Fan- 
gren first extended Teachers Day greetings to the faculty 
members. Then, he discussed three questions. The need 
to continue publicizing reforms; the need to intensify 
theoretical study on reforms; and the need to prepare 
publicity for the 13th CPC National Congress. [passage 
omitted] 


Rui Xingwen at Shanghai Party School 
OW 101223 Shanghai JIEFANG RIBAO in Chinese 
4 Sep 87 pl 


[Text] The Party School of the Shanghai Municipal CPC 
Committee held a-meeting yesterday afternoon for the 
opening of its autumn term. Rui Xingwen, secretary of 
the municipal party committee and president of the 
Party School, and Wu Bangguo, deputy secretary of the 
municipal party committee, attended and spoke at the 
meeting. 


This year’s autumn term of the Party School includes the 
fifth study class for leading cadres, the fifth advanced 
class for organizational cadres, the first study class for 
leading cadres of people’s congresses of various districts 
and counties, the first advanced class for cadres in charge 
of discipline inspection work, and the 1987 training class 
for party and government cadres of various suburban 
counties. This term, the school has the greatest number 
of students since its reopening in 1978. It also has the 
greatest number of senior leading cadres, with more than 
100 trainees who are cadres at bureau level. 


Leading comrades of the municipal party committee 
asked the trainees to cherish this good opportunity to 
study at the party school, seriously study Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics, penetratingly understand the theory and 
practical meaning of the initial state of socialism, and the 
need for a planned commodity economy in developing 
socialism, correctly understand the relationship of the 
two basic points of the line of the 3d Plenary Session of 
the 1 1th CPC Central Committee, and reach a new level 
and achieve gains through hard study. 
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Central-South Region 


Expected New Hainan Governor Named 
HK090309 Hong Kong SOUTH CHINA MORNING 
POST in English 9 Sep 87 p 1 


[By Lulu Yu} 


[Text] Former Shenzhen Mayor Mr Liang Xiang will be 
the first governor of Hainan Island when the southern 
territory becomes China’s 31st province next year. 


His right-hand man will be Mr Xu Shijie, who will 
perform his duties as Guangzhou’s party chief to the new 
province. 


The two men, both openminded administrators with 
wide experience in reforming the Chinese system, have 
been picked to turn the southern island into an economic 
success and a political model for nearby Hong Kong and 
Taiwan. 


They were chosen among high-ranking candidates, 
including Mr Xu Jiatun, director of Hong Kong’s New 
China News Agency, and Mr Yu Fei, vice-governor of 
Guangdong. 


A decision was reached last week after months of delib- 
erations within Beijing’s ruling circles. 


Official announcements can be expected after next 
month’s 13th Party Congress, which will decide a new 
government hierarchy. 


The National People’s Congress is expected to put the 
legal seal on the proposal to upgrade Hainan Island’s 
status from an administrative region under Guangdong 
to a separate province directly under Beijing’s State 
Council before the end of the year. 


The new province would be given greater autonomy than 
four special economic zones in its political and economic 
developments, said informed Beijing sources. 


Mr Liang, the first mayor of China’s first special eco- 
nomic zone, had been a controversial character whose 
audacious experiments attracted both high praise and 
severe criticisms. 


He remained popular, however, among most of his staff 
and Shenzhen’s people, who gave him credit for building 
up the city from a rural town of 30,000 in 1980 to a 
metropolis of 355,000 at the end of his five-year term of 
office. 


He was made an adviser to the Guangdong Government, 
a nominal posting that signified the end of his political 
career in southern China. 


The move to Hainan, therefore, is seen as a surprise 
comeback as well as a personal victory for the deposed 
mayor, who lost his Shenzhen seat to Mr Li Hao two 
years ago. 
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As a tradition, Chinese leaders rarely return to power 
once they have retired from the political scene or fallen 


from grace. 


The way Mr Liang stepped down in 1985 — amid 
speculations that he was only the first victim of a power 
struggle — lent weight to the theory that he had fallen out 
of favour among Beijing rulers. 


But the zealous politician never quite receded from the 
limelight even after he had been stripped of all official 
duties. He continued to wieid influence in Shenzhen and 
Beijing, raising speculation that he could return to main- 
stream politics if those who backed him — Prime 
Minister Mr Zhao Ziyang being one of them — could 
have their way after leadership reshuffles. 


Mr Zhao made a surprise appearance on television, with 
Mr Liang by his side, in northern China this year. 


Rumours about Mr Liang joining Hong Kong business- 
men in developing Hainan Island followed. 


The plan was said t> have been rejected on the grounds 
that a developmen. company answerable to the Guang- 
dong Government would face the same difficulties as 
any state ventures in the rest of China. 


Beijing has been trying, without much success, to 
develop the island as a tourist resort. 


With a population of six million and a crude industrial 
infrastructure, the island had attracted little investment 
interest and foreign exchange earnings. 


Hubei’s Guan Meets Peasants 
HK111017 Wuhan Hubei Provincial Service 
in Mandarin 0900 GMT 10 Sep 87 


[Excerpt] Yesterday afternoon, Guan Guangfu, secretary 
of the provincial party committee; Deputy Secretary 
Qian Yunlu; and Xu Penghang, vice governor of the 
provincial People’s Government, received at the Hubei 
Hotel four nationally famous outstanding peasant entre- 
preneurs, after they had attended a national meeting in 
Beijing. 

During the occasion, they stressed that we must expedite 
the development of township and town enterprises, 
invigorate the rural economy, and guide the peasants to 
attain prosperity. The key to the matter lies in letting a 
large number of peasant entrepreneurs show their talent 
and bringing their exemplary role into full play. [passage 
omitted] 


Hubei Notice on Cadre Corruption Case 
HK101517 Wuhan Hubei Provincial Service 
in Mandarin 0900 GMT 8 Sep 87 


[Excerpts] The Hubei Provincial CPC Committee Disci- 
pline Inspection Commission recently issued a notice on 
the criminal case of (Jin Hui), former deputy director of 
the Hubei Provincial CPC Committee General Office, 
calling on party members and cadres to seriously learn a 
lesson from the case. 
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The notice points out: 


1. We must correctly treat powers in our hands. [passage 
omitted] 


Communist Party members, leading cadres in particular, 
must always remember that their powers are endowed by 
the party and people and can only be used to serve the 
people. They absolutely cannot use these powers to seek 
private interests. [passage omitted] 


2. We must conscientiously resist invasion by decadent 
bourgeois ideas. [passage omitted] 


All party-member cadres must abandon various deca- 
dent bourgeois ideas to make m aey, correctly treat their 
own material interests, be honest in performing their 
official duties, work selflessly for the public interest, 
observe discipline, and abide by law. [passage omitted] 


3. We must handle inter-personal relationships in accor- 
dance with the party’s principles. [passage omitted] 


4. We must strengthen education in party spirit and 
improve inner-party supervision. Party organizations at 
all levels must use the (Jin Hui) case as an example to 
purposefully and regularly conduct education in party 
spirit among party members and leading cadres to raise 
their political consciousness and enhance their immu- 
nity from the corrosive influence of bourgeois ideas. 
While strengthening education in party spirit, it is nec- 
essary to effectively improve inner-party supervision. 
Party organizations at all levels must set up and perfect 
the system of inner-party supervision and strengthen 
control and supervision over party-member cadres, espe- 
cially leading cadres at important posts and in important 
departments. [passage omitted] 


Southwest Region 


Guizhou’s Hu Jintao Visits Teachers 
HK100725 Guiyang Guizhou Provincial Service 
in Mandarin 2200 GMT 8 Sep 87 


[Excerpts] Yesterday afternoon Hu Jintao and other 
provincial party and government leading comrades 
respectively went to six hospitals in Guiyang to express 
solicitude for teachers who were hospitalized there for 
medical treatment. [passage omitted] 


While at the Guizhou Provincial People’s Hospital, 
provincial party committee Secretary Hu Jintao shook 
hands with the hospitalized teachers, inquired about 
their conditions and treatment, expressing the hope that 
they rest to regain their health, and wishing them a 


speedy recovery. 


Guizhou CYL Congress Concludes 
HK101110 Guiyang Guizhou Provincial Service 
in Mandarin 2200 GMT 8 Sep 87 


[Excerpts] The Eighth Guizhou Provincial CYL Con- 
gress concluded yesterday afternoon [8 September]. 
Responsible provincial party committee and govern- 
ment comrades attended the closing ceremony and con- 
gratulated the congress on its success. 
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The congress summed up the results achieved since the 
Seventh Provincial CYL Congress and put forward 
future tasks. In a fully democratic way, the congress 
elected the Eighth Guizhou Provincial CYL Committee. 
At the First Plenary Session of the Eighth Guizhou 
Provincial CYL Committee, the members elected (Ye 
Xiaowen) secretary of the provincial CYL Committee; 
and (Ban Chengnong), (Guo Wanquan), (Chen Rengui), 
(Fu Yingchun), and (Qiao Yahui) as deputy secretaries. 
The congress also elected 40 deputies to attend the | 2th 
CYL National Congress. 


After the conclusion of the congress, provincial party 
committee Secretary Hu Jintao met with the 81 mem- 
bers and 10 alternate members newly elected to the 
provincial CYL Committee. He demanded that CYL 
cadres deeply understand the situation in the country 
and party, and the tasks for CYL work under the new 
situation. [passage omitted] 


Comrade Hu Jintao demanded that during the next 5 
years all members of the provincial CYL Committee 
unite as one, make concerted efforts, and lead CYL 
members and youth in the province in making new 
contributions to the great practice of reform and con- 
struction, and in the great cause of invigorating Guizhou 
and enriching the people. 


North Region 


Tianjin Taiwan League Congress Ends 
SK 100809 Tianjin TIANJIN RIBAO in Chinese 
26Aug87pl - 


[Text] The fourth congress of the Tianjin Branch of the 
Taiwan Democratic Self-Government League opened at 
the Tianjin Guesthouse on the afternoon of 25 August. 


Liao Canhui, chairman of the committee of the Tianjin 
Branch, delivered a work report at the congress, which 
was entitled “Strive To Facilitate the Implementation of 
the Principle of ‘One Country and Two Systems’ and 
Realize the Reunification of the Motherland.” After 
reviewing the work carried out after the third congress, 
he pointed out in the report: It is necessary to fully 
understand the Taiwan Democratic Self-Government 
League’s position in the new period, and enable it to play 
its role as a backbone force in realizing the great cause of 
the reunification of the motherland. It is necessary to 
Strengthen overseas friendly ties, further change the 
work principles of the Taiwan Democratic Self-Govern- 
ment League, and place the focus of work on implement- 
ing the principle of “one country and two systems.” We 
should further perform the functions of political consul- 
tation and democratic supervision. 


The major tasks of this congress are to summarize the 
work carried out since the third congress, decide on 
future tasks, discuss and revise the League’s new Consti- 
tution, elect the committee of the fourth Tianjin Branch 
of the Taiwan Democratic Self-Government League, and 
elect delegates to the fourth congress of the General 
Office of the Taiwan Democratic Self-Government 


League. 
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Municipal leading Comrades He Guomo, Fan Quan, Lu 
Xuezheng, and Kang Tiejun attended the congress and 
warmly congratulated it on behalf of the municipal party 
committee, People’s Congress Standing Committee, gov- 
ernment, and CPPCC Committee. The General Office of 
the Taiwan Democratic Self-Government League, the 
United Front Work Department of the municipal party 
committee, and various democratic parties in the munic- 
ipality sent responsible persons to attend the congress 
and extend congratulations. 


Tianjin’s Li Ruihuan at Funeral Service 
SK110605 Tianjin TIANJIN RIBAO in Chinese 
28 Aug 87 pp 1,2 


[Excerpt] Li Yanwu, a faithful communist fighter, out- 
standing member of the CPC, and outstanding political 
worker of our party, died of illness on 18 August at the 
age of 71. 


A service to pay last respects to the remains of Comrade 
Li Yanwu was held at the funeral parlor on Haikou Road 
on the afternoon of 27 August. 


Among the organs which sent wreaths to the service were 
the Organizational Department of the CPC Central 
Committee; the General Office of the Central Advisory 
Commission; the Shanghai Municipal CPC Committee; 
the Shanghai Municipal People’s Government; the 
Shanghai Municipal Discipline Inspection Commission; 
the Tianjin Municipal CPC Committee; the Tianjin 
Municipal Advisory Commission; the Tianjin Municipal 
People’s Congress Standing Committee; the Tianjin 
Municipal People’s Government; the Tianjin Municipal 
CPPCC Committee; the Tianjin Municipal Discipline 
Inspection Commission; the Tianjin Garrison District; 
various mass Organizations in the municipality; various 
departments, commissions, and offices under the Tian- 
jin municipal party committee, People’s Congress Stand- 
ing Committee, and people’s government; various dis- 
tricts, counties, and bureaus in the municipality; and the 
Laiyang County CPC Committee, people’s government, 
and Discipline Inspection Commission. 


Hu Qili, Yao Yilin, Ni Zhifu, Chen Pixian, Peng Chong, 
and Gu Mu also sent wreaths to the service. 


Attending the service and also sending wreaths to the 
service were Li Ruihuan, Wu Zhen, Nie Bichu, Yan 
Dakai, Guo Chunyuan, Liu Gang, Chen Bing, Ma Yi, 
Gao Xiu, Xie Hua, Yang Jingheng, Wang Xudong, Ji 
Zenghui, He Guomo, Zhang Dinghua, Zheng Guozhong, 
Bai Hualing, Yang Huijie, Bai Hua, Fan Quan, Yu 
Fujing, Shi Jian, Liu Jinfeng, Lu Xuezheng, Li Changx- 
ing, Cao Zhongnan, Wu Zhen, Tan Songping, Wang 
Peiren, Li Zhongyuan, Zheng Wantong, and Huang 
Yanzhi. 


Among those who also sent wreaths to the service were 
Lin Hujia, Chen Weida, Wang Lei, Li Yaowen, Liu Lin, 
Wei Wenbo, Wang Fu, Zhong Min, Han Zheyi, Wang 
Yiping, Wang Raoshan, Pei Xianbai, Ren Quansheng, 
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He Binghao, Xin Shaobo, Zhang Jialuo, Xin Yuanxi, 
Gong Weizhen, Tan Shaowen, Zhang Zaiwang, Zhang 
Huaisan, Chen Yiyi, Zhang Lichang, Lan Baojing, Hao 
Tianyi, Zhao Jun, Liu Zengkun, Xu Ming, Yang Jianbai, 
Han Tianyao, Yao Jun, Mao Changwu, Xiao Yuan, 
Zhao Jinsheng, Zhou Ru, Li Yuan, Huang Difei, Huang 
Yusheng, Miao Tianrui, Yang Tianshou, He Zonggian, 
Yu Songting, Kang Tiejun, Chen Ruyu, Liao Canhui, 
Cao Xikang, Wang Enhui, Li Huasheng, Lu Da, Li 
Shusen, Zhao Jiang, Pang Xiuting, and Song Zhenchun; 
and friends of Comrade Li Yanwu. 


Also attending the service to pay last respects to the 
remains of Comrade Li Yanwu were responsible persons 
from various departments, commissions, and offices 
under the municipal party committee, the municipal 
People’s Congress Standing Committee, and the munic- 
ipal people’s government; from various mass organiza- 
tions in the municipality; and from various districts and 
counties of the municipality; and friends of Comrade Li 
Yanwu — more than 300 persons in all. 


Wu Zhen, deputy secretary of the municipal party com- 
mittee presided over the service. [passage omitted] 


Northeast Region 


, *s Quan Shuren Attends Forum 
SK101208 Shenyang LIAONING RIBAO in Chinese 
24 Aug 87 p 1 


[Excerpts] Our province has achieved more rapid devel- 
opment in enforcing the plant director (manager) respon- 
sibility system, scored obvious achievements, and 
brought about an excellent situation in this regard. 
According to the estimate compiled by the department 
concerned, approximately 85 percent of the state-run 
budgetary industrial enterprises have enforced this new 
system. In order to study and implement the spirit of the 
central three relevant regulations and of the additional 
circular, to study the experience and problems cropping 
up in the course of enforcing the plant director respon- 
sibility system, and to further deepen the drive to con- 
duct reforms in enterprise leading systems, propaganda 
departments under the provincial party committee and 
the Shenyang City party committee, the Economic Work 
Department under the city party committee, and the city 
Trade Union Council jointly held a forum on the plant 
director responsibility system from 17 to 19 August. 
Attending the forum were plant directors, party commit- 
tee secretaries, and trade union chairmen from units 
throughout the city that had enforced the new system 
and some theoretical workers from provincial and city 
institutes. 


Items on the forum’s agenda were: |) Since the issuance 
of the three regulations, what new situation and prob- 
lems have been encountered in the course of enforcing 
the plant director responsibility system? How can we 
discern and deal with the new situation and problems? 2) 
How can we correctly understand the idea of a “plant 
director being fully responsible for the enterprise” and a 
“plant director being in the central position and playing 
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a central role’? How can the enterprise’s administration, 
party affairs, and trade union affairs units perform their 
duty to protect the position and role of plant directors? 
3) In carrying out various business responsibility sys- 
tems, how can enterprises further enhance or improve 
the plant director responsibility system? 


Quan Shuren, secretary of the provincial party commit- 
tee; and Li Zemin, deputy secretary of the provincial 
party committee and secretary of the Shenyang City 
party committee, attended the forum. Comrade Quan 
Shuren talked with the practical and theoretical workers 
about the issues debated or put forward at the forum. 
During the talk he emphatically pointed out: It is imper- 
ative that we enforce the plant director responsibility 
system. The situation in this regard generally is fine, 
although some problems have been encountered in the 
course of enforcing this system and we do not all 
understand it. Judging from the situation as a whole in 
the province, conditions are ripe for deepening the drive 
to conduct enterprise reforms and accelerating the pace 
of enforcing the plant director responsibility system. We 
should not be hesitant, waver in our will, or adopt a 
wait-and-see attitude again in this work. We are still in 
the exploration period of conducting reforms. Therefore, 
various localities and units should proceed from the 
reality and continuously summarize the experience in 
order to gradually improve the system. [passage omitted] 


During the forum, the participating comrades also 
pointed out: In enforcing the plant director responsibil- 
ity system, it is necessary for us to create a fine external 
climate. Higher-level organs should delegate power that 
the enterprises deserve. Efforts should be made to cor- 
rect the phenomenon in which departments join in 
arbitrary enforcement and strive to establish institu- 
tions, to set up standards, and to make arrangements for 
staff. We should also prevent various social circles from 
apportioning expenses arbitrarily to the enterprises and 
improve the relevant rules and regulations as soon as 
possible to enable the enforcement of the plant director 
responsibility system to be protected by the law. 


Northwest Region 


Xinjiang Secretary Sees NPC Group 
HK110217 Urumgi Xinjiang Regional Service 
in Mandarin 1200 GMT 10 Sep 87 


[Text] A nine-member party headed by NPC Standing 
Committee Vice Chairman Liao Hansheng arrived by 
special plane in Urumai today to carry out an inspection 
of work in Xinjiang. The party was greeted at the airport 
by leading comrades of the regional party committee, 
People’s Congress Standing Committee, government, 
CPPCC, and military district including Song Hanliang, 
Tomur Dawamat, Amudun Niyaz, Liang Guoying, Bai 
Chengming, Qi Guo, Li Jiayu, Caodanofu, Mayinuer, 
Ismail Yashengnuofu, Gao Huanchang, and Mamitofu. 


During his visit, Vice Chairman Liao Hansheng will 
focus on inspecting the implementation of the law on 
autonomy of minority-nationality regions. 


FBIS-CHI-87-176 
11 Sep 87 


KMT To Launch ‘Counteroffensive’ 
OW091419 Taipei CHINA POST in English 6 Sep 87 
ps 


[Text] The ruling Kuomintang [KMT] will launch a 
“political counteroffensive” against mainland China, 
KMT secretary-general Li Huan said Friday. 


Speaking to about 100 party members in the southern 
Taiwan port city of Kaohsiung, Li said the KMT by no 
means wants to replace the Communist regime, but to 
promote democracy, press freedom and an open econ- 
omy on the mainland. 


“By the counteroffensive, the KMT hopes to ‘ree the 
mainland from the yoke of communism and make it a 
free, democratic and modernized country,” he said. 


The KMT wants to strive together with mainland com- 
patriots to “usher in a new era for China,” Li said. 


The Government here has initiated many political 
reforms, including lifting martial law, allowing the for- 
mation of new political parties and relaxing newspaper 
restrictions, the secretary-general asid. 


Following the repeai of martial law, the KMT’s new 
mission is to help the government create a free and 
democratic society, Li said. 


A democratic system is established on the basis of 
political parties and parliamentary politics, he said, and 
the KMT must prepare and carry out effective policies to 
win the support of the people. 


To cope with the post-martial law era, the ruling party 
must respect the views of grassroot party members and 
public opinion when mapping policies, Li said. 


Most importantly, all party members must always 
remember the party’s determination to help the govern- 
ment recover the mainland, Li said, because only then 
can the nation be freed from a Communist threat. 


Financial Institutions Ban To End 
HK090800 Hong Kong AFP in English 0741 GMT 
9 Sep 87 


[Text] Taipei, Sept 9 (AFP) — Taiwan is to lift a 20-year 
ban on private ownership of financial institutions by its 
citizens in a further move to liberalize and internation- 
alize Taiwan’s financial system, officials said here 
Wednesday. 


Central Bank of China Governor Chang Chih-cheng told 
reporters that service in the financial industry should be 
opened to the public for free competition after years of 
restriction. 


But he said the timetable and details of the deregulation 
had to be carried out step by step. 


Other senior officials said that revisions would be made 
in six months to two years to allow Taiwan citizens to 
open new banks, stock brokerage firms, insurance firms, 
trust companies and other financial institutions. 
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Local banks here are either wholly or partially owned by 
the government and the last license issued to an official- 
ly-controlled bank was five years ago. 


No new licenses have been issued for private banking 
institutions, insurance firms, trust companies and other 
financial activities for 20 years. 


Applications had been rejected because of “complicated 
background, ”’ the officials said. 


However, applications for joint ventures between Tai- 
wanese and foreigners are not subject to the current 
restrictions. 


There are 45 foreign banks in Taiwan. Four joint- 
venture security companies are diverting foreign funds 
to the local stock market and authorities have decided to 
allow four U.S. insurance firms to open in Taiwan each 
year. 


Wednesday’s announcement came after 15 legislators 
from the ruling Kuomintang (KMT) and opposition 
groups Tuesday vowed to break the monopoly in 38 
privileged businesses by submitting investment applica- 
tions. 


The group, headed by KMT’s Liu Hsing-shan, said the 
monopoly included the sectors of banking, insurance, 
stocks, transportation, shipping, aviation, tourist hotels, 
salt production, broadcasting, and others. 


The group said the government ban had boosted the 
price of an existing license to 6.6 million U.S. dollars for 
stock brokers and 16.6 million dollars for private bank- 
ing institutions, as people tried to buy up the existing 
licenses. 


Economic Chief on Mainland Trade 
OW091415 Taipei CHINA POST in English 6 Sep 87 
ps 


[Text] The Government should not and technically can- 
not interfere in the growing transit trade between Taiwar. 
and the mainland, Chao Yao-tung, chairman of the 
Council for Economic Planning and Development, said 
yesterday. 


Chao noted, however, that local businessmen run a high 
risk in trading with their counterparts on the mainland, 
which is under the Commuaists’ dictatorial rule. 


Speaking on the indirect trade between the two sides of 
the 7'aiwan Strait, the outspoken chairman agreed eco- 
nomics should not be mixed with politics. 


He said Taiwan’s export-oriented economy should not 
be affected by “too many non-economic factors” even 
though the government is committed to its “three-no 
policy” — no contact, no negotiation and no compro- 
mise with Communist regime. 


In the meantime, the chairman reminded local business- 
men of the danger involved in trading with the mainland 
because the latter has an absolute control over the kinds 
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of items and their quazitities, that mainland merchants 
can import. 


He added there will be no government protection for 
local businessmen in the event of economic disputes 
with their mainland counterparts. 


Chao said the mainland accounts for over 30 percent of 
some local exporters’ foreign markets during the first 
half of this year. 


Taiwan’s indirect exports to the mainland amounted to 
U.S. $430 million during the first five months of this 
year, up 53 percent from the same period of last year, 
according to the Chung Hwa Institute for Economic 
Research. 


Commentaries View Government Reform 


Election Controversy 
OW 100245 Taipei International Service in English 
0200 GMT 8 Sep 87 


[Station commentary: “Talking About Reforms in the 
National Government—on the Structural Issue”’} 


[Text] Not too long ago, say maybe 3 or 4 years ago, it 
was pretty much taboo to criticize the structure of the 
Republic of China’s National Assembly, Legislative 
Yuan, and Control Yuan, the three representative bodies 
of the national government. Nowadays, however, criti- 
cism is becoming commonplace in the atmosphere of 
political liberalization that is now sweeping the Republic 
of China on Taiwan. President Chiang Ching-kuo has 
even suggested that reforms of these representative 
organs may be just around the corner. The basic contro- 
versy Or issue concerns the matter of representation for 
the Taiwan area, or, in other words, the area currently 
under the control of the Republic of China. 


Critics of the structure of the nationally elected organs of 
government assert that it is time for these bodies to 
reflect the representation needs in Taiwan while empha- 
sizing the China mainland connection. The controversy 
stems from the fact that many of the current members of 
the National Assembly, Legislative Yuan, and Control 
Yuan were elected in 1947-48, in China’s first and only 
set of nationwide elections. Instead of the possibility of 
nationwide elections after the Communist takeover of 
the mainland in 1949, the original members of these 
organs have stayed in office; they changed the national 
government structure that moved to Taiwan in that year, 
and it has existed since. 


The figures speak for themselves on how time has taken 
a toll on this systern. In 1948 there were 2,690 members 
of the National Assembly, 760 members of the Legisla- 
tive Yuan, and 180 in the Control Yuan. Today, a 
process of, quote, natural selection, unquote, has dwin- 
died their numbers to 980, 330, and 74 respectively. 
Many of the original members are in their eighties, and 
their numbers continue to dwindle at an increasing rate. 


TAIWAN 


Thus, critics contend that it will be essentially impossible 
for the government to maintain its elected claim to 
legitimacy through maintenance of the original old 
China representative organs. They also assert that these 
organ should be restructured anyway to meet modern 
democratic needs on Taiwan by reflecting the represen- 
tation of the Chinese who inhabit the island and other 
areas under the effective control of the Republic of 
China. 


The administration of President Chiang Ching-kuo and 
the majority party, the Kuomintang, are on top of these 
issues. In fact, it was the realization of the, quote, 
changing times, unquote, that prompted President 
Chiang to order a feasibility study on the issue of 
structural reform in nationally elected organs last Octo- 
ber. 


Unfortunately, the issue of structural reform is not as 
simple as it may appear. While most agree that a new 
order of representation is needed on Taiwan, meaning 
one that is more representative of Taiwan today, many 
also agree that it is impossible for the government to 
discard altogether the all-China concept and practice. 
The overriding concern here is the commitment to, 
quote, one China, unquote. An all-Taiwan assembly and 
legislature is unrealistic and undesirable given the nature 
of China politics, China’s national division, and the 
everpresent communist threat against Taiwan. 


Public Support 
OW 100313 Taipei International Service in English 
0200 GMT 9 Sep 87 


{Station commentary: “Talking about Reforms in the 
National Government — on the Political Issue’’] 


[Text] Yesterday, we discussed the controversy that 
surrounds the structure of the nationally elected organs 
in the Republic of China on Taiwan. The basic issue 
concerns representation, or more specifically, how much 
these representative bodies — namely, the National 
Assembly, Legislative Yuan, and Control Yuan — 
should reflect representation of the Taiwan area while 
still maintaining at least 2 modicum of symbolic repre- 
sentation for the China mainland, which is currently 
under communist control. Critics say the structure must 
be reformed to reflect Taiwan realities; others say the 
political issues are not so simple and that, quote, all- 
Taiwan, unquote, elected organs are not feasibic. 


In today’s National Assembly, only 11 percent of the 
representatives were elected on Taiwan. The rest were 
elected on the mainland during the, quote, all-China, 
unquote, nationwide elections in 1947-48. In the Legis- 
lativ 2 Yuan, the percentage of Taiwan-elected represen- 
tatives is higher, reaching nearly 25 percent. 


A movement is under way to call for restructuring of the 
representation in these bodies by holding, quote, all- 
Taiwan, unquote, elections, and by retiring those people 
elected on the mainland 40 years ago. Although Presi- 
dent Chiang Ching-kuo and the majority party, the 
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Kuo.nintang, have promised to study the feasibility of 
reform and are consulting with constitutional experts, 
Opposition politicians, and the public, the process is 
bound to be slow as there are several political hurdles to 
overcome in finding a solution. 


First among these is the security issue. Communist 
China has repeatedly said that it would launch an 
invasion to recover Taiwan if the island drops its com- 
mitment to one China and goes, quote, :ndependent, 
unquote. An all-Taiwan National Assembly or Legisla- 
tive Yuan is said to be one sign Peking is wary of. 


Second, the Government of the Republic of China bases 
its claim to legitimacy in all China on the 1947-48 
elections, which were the only nationwide elections ever 
held in China. To change the composition of the 
National Assembly and other nationally elected organs 
now may be seen as a withdrawal of this claim to 
legitimacy. 

And, finally, the governmint must deal with public 
Opinion at home and among Overseas Chinese who have 
given consistent support to the Republic of China over 
the years. Based on the majority party’s performance in 
recent national supplemental elections on Taiwan, it can 
be argued that most Chinese on Taiwan favor the status 
quo; that is, a commitment to one China and thus the 
maintenance of some sort of all-China symbolic repre- 
sentation on Taiwan. But most public opinion surveys 
taken on this issue indicate that most Chinese on Taiwan 
favor reform or restructuring of the nationally elected 
organs of government. Almost all of the Taiwan-elected 
“epresentatives of the National Assembly have called for 
new elections to reshape the representation of these 
bodies. 


It is likely that some restructuring will be done in the 
near future, but patience is required as the issues involve 
not only reshaping the face of politics on Taiwan but 
perhaps China as a whole. The end result must be a 
system that makes democracy on Taiwan more complete 
while not forgetting the hope for democracy on mainland 
China. 


Opposition Party Formed in Kaohsiung 
OW 100537 Taipei TZU LI WAN PAO in Chinese 
6 Sep 87 p2 


[Excerpts] A ceremony to mark the founding of the 
“Democratic Liberal Party,” initiated by former 
National Assemblyman Hung Chao-nan, was held on the 
20th floor of Kaohsiung’s Ambassador Hotel at 1100 
today. The ceremony was originally scheduled for 1000. 
Chiang Peng-chien, chairman of the Democratic Pro- 
gressive Party [DPP], and others sent congratulatory 
flower baskets. More than 100 people attended the 
ceremony. 
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Huang Chao-nan said in the morning that the agenda of 
the ceremony had been changed at the last minute to 
accommodate the guests; a cocktail party was scheduled 
for 1000 prior to the formal reading of the fou.ding 
statement and manifesto at 1100. 


He extended heartfelt thanks to Chiang Peng-chien, DPP 
chairman, and Yu Chen Yueh-ying, magistrate of Kaoh- 
siung County, for their flower baskets and said the cool 
reaction of Kuomintang [KMT] personages was incom- 
prehensible. [passage omitted] 


In a recent interview, Hung Chao-nan said: There have 
long been plans to found the party. The time is now, ripe 
for taking and the DPP. 


He noted: The “Democratic Liberal Party” has been 
formed to promote political democracy and economic 
liberty for the people on Taiwan. Externally, the move is 
designed to restore Taiwan’s international status and 
ensure its security; internally, it is intended to bring 
about democratic reforms and a free economy. 


He added: The KMT is the only dominant party. As 
such, any attempt by the DPP to divide its political 
power may result in bitter conflicts. The emergence of 
more political parties can reduce such frictions. This is 
an advantage of multiparty politics. [passage omitted] 


Envoy to Panama Presents Credentials 
OW092220 Taipei CNA in English 1532 GMT 9 Sep 87 


[Text] Panama City, Sept. 9 (CNA) — The Republic of 
China’s [ROC] new Ambassador to Panama Soong 
Chang-chih called on Foreign Minister Jorge Abadia 
Arias Tuesday and presented him with a copy of his 
credentials. 


During the meeting, Soong told Abadia that as the 
ROC’s ambassador in Panama, he would do his best to 
promote the ROC-Panamanian friendship based on the 
existing cooperative relations. 


Minister Abadia pointed out that the ROC and Panama 
have long maintained cordial ties. He extended a warm 
welcome to Ambassador Soong and pledged that his 
ministry will cooperate with Soong to further strengthen 
the relations between the two nations. 


In their friendly talk for 30 minutes, the two also 
exchanged views on matters of mutual concern. Ambas- 
sador Soong will present his credentials to President Eric 
Arturo Delvalle on Wednesday. 
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Hong Kong 


Governor To Meet With UNHCR Head 
HK110901 Hong Kong SOUTH CHINA MORNING 
POST in English 11 Sep 87 p 1 


[By Simon Macklin] 


[Text] The Governor, Sir David Wilson, and the acting 
Secretary for Security, Mr Robert Upton, will discuss the 
Vietnamese refugee problem with the visiting United 
Nations High Commissioner for Refugees on Monday. 
But no plans have yet been made for members of ‘the 
Legislative Council ad hoc group on refugees to meet the 
UNHCR chief, Mr Jean-Pierre Hocke. 


Mr Hocke is due to arrive in Hong Kong tomorrow 
following visits to Vietnam and Thailand where he had 
talks with the host Governments. 


A government spokesman said yesterday Mr Hocke’s visit 
was intended to be a private one and it had not been 
planned to notify Legislative Council members of his 
arrival. 


The charge de mission of the UNHCR in Hong Kong, 
Mr Fazul Karim, denied there was any significance in 
the timing of Mr Hocke’s Hong Kong visit, or that it had 
been provoked by the recent surge in the number of 
refugees arriving here from Vietnam and China. 


Nor was it significant that the Commissioner was visit- 
ing Hong Kong after visiting Vietnam, Mr Karim said. 


No appointments had been made for Mr Hocke during his 
three-day stay in Hong Kong other than his meeting with 
Sir David and Mr Upton, he said. But Mr Karim did not 
rule out the possibility that further appointments, such as 
a visit to one of the territory’s refugee camps or meetings 
with Legislative Councillors, could be arranged. 


Mr Karim and a government spokesman said the visit 
has been planned for some time and was arranged 
through consultations between the UNHCR and the 
administration. 


The government spokesman said members of the Legis- 
lative Council group on refugees had not been informed 
of the visit because it was of a “private” nature. He also 
confirmed that councillors had approached the Govern- 
ment Secretariat yesterday requesting a meeting with Mr 
Hocke. It is understood the convenor of the group, Mrs 
Rita Fan, made the approach. The spokesman said the 
request would have to be put to Mr Hocke before any 
meeting could be arranged. 


Mrs Fan said the first she knew of Mr Hocke’s visit was 
when she read yesterday’s South China Morning Post. 
She said she and her colleagues were prepared to meet 
Mr Hocke at any time. Mr Hocke’s visit was a “unique 
opportunity” for the councillors to hear what the com- 
missioner had learnt during his discussions with Viet- 
namese Officials, she said. Mrs Fan said the commission- 
er’s visit would also allow the councillors to inform him 
of how strongly they felt about the refugee issue. 
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“We would like to give him a first-hand briefing on Hong 
Kong’s problem on refugees, so he could appreciate what 
we are up against here,” she said. “Hong Kong people 
have done more than their fair share of work in looking 
after the Vietnamese refugees and we would like him to 
know the strength of our feelings.” 


Mrs Fan said if a meeting was arranged, the councillors 
would take the opportunity to press Mr Hocke to organ- 
ise an international conference on the refugee problem. 
She said it was time all countries involved met to discuss 
how to solve the problem. 


Paper Criticizes UK Refugee Policy 
HK100319 Hong Kong SOUTH CHINA MORNING 
POST in English 10 Sep 87 p 2 


[Editorial: “Time for Hong Kong to Take Initiative on 
Refugees”’] 


[Text] For years Hong Kong has cared for the Vietnam- 
ese refugees without ever asking for applause. What the 
territory wants is to have these uninvited guests settled 
overseas or returned to Indochina. But now it seems an 
honourable solution is not available to a festering prob- 
lem created by other countries and foisted on the terri- 
tory, which is spending approximately $100 million a 
year on the refugees. Seeing that Whitehall has declined 
to help by either letting more refugees into the United 
Kingdom as an example to others or initiating talks with 
Vietnam on the question of repatriation, some legislative 
councillors now say they will undertake their own mis- 
sion to Hanoi. If the idea sounds silly, it is uttered not in 
jest but out of frustration born of years of pleading in 
vain for the sovereign to do more than pose as the great 
humanitarian. 


Quite simply, Hong Kong is a magnet for refugees and 
Vietnamese settlers in China. The exodus, far from 
slowing, has accelerated this year at a time when the 
chances of resettlement for what the United Nations now 
terms “economic migrants” diminish. Hong Kong, itself 
built by migrants from China and Britain, is faced with 
the daunting prospect of accommodating more than 
9,000 genuine refugees indefinitely. As the councillors 
note with concern, some of the stateless children are 
growing up into a lost generation, raised in a closed- 
camp environment and bred without a sense of belong- 
ing. Hong Kong, not known as a compassionate society 
by any account, has basically done all it can from 
sheltering, schooling and generally looking after the 
refugees to offering some of them the opportunity for 
integration. Some 18,000 Vietnamese of Chinese descent 
have been assimilated into Hong Kong, and an array of 
Vietnamese restaurants bears witness to their ubiquity 
and success. 


When so much is done for the refugees at public largesse, 
the Hong Kong public is justifiably peeved with White- 
hall which has shirked its sovereign responsibilities by 
cutting its resettlement quota by half just as the council- 
lors ask for a greater British effort and by declining to 
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deal unilaterally with Hanoi. The councillors can go to 
Vietnam of their own volition, but as Legislative Coun- 
cillor Mrs Rita Fan has pointed out, neither they nor 
Hong Kong can induce Hanoi to take back its people. 
The only option is for the territory to appeal yet again to 
Britain and to the United Nations to arrange a confer- 
ence on the refugee issue whose outcome may be a 
resolution requesting that Hanoi consider the repatria- 
tion of its nationals on humanitarian grounds. And even 
if Vietnam should accept the unenforceable UN degree, 
Hong Kong has to be asssured that the returnees would 
not be unjustly punished or abused. 


Certain individuals, who are thankfully a minority, talk 
broodingly about turning refugees away as is done in 
other Southeast Asian countries. But as long as Hong 
Kong continues to practise the British style of humani- 
tarianism that Whitehall only pays lip service to on the 
refugee question, it cannot do less than it does today. 
Though other places may reject refugees without qualms, 
such an attitude is alien to Hong Kong which is saddled 
with the unavoidable and unsavoury talks of expelling 
illegal immigrants, some of whom are ethnic Chinese 
seeking reunion with their kinsmen in the territory. Even 
while Vietnamese settlers in China were pouring into 
Hong Kong in July and August, the territorty, stigma- 
tised as a callouscity, treated the wave of illegals with the 
courtesy and dignity which even the most humane soci- 
eties could envy and should emulate. 


Time and again Britain has declined to do more osten- 
sibly because it has “‘minority problems” of its own; yet 
it is Obvious to the world that other countries, which are 
also not responsible for the Indochinese debacle and the 
subsequent Vietnamese exodus, such as Canada and 
Australia, have opened their gates to the political refu- 
gees and economic migrants. And those Vietnamese 
resettled in various host countries have been model new 
citizens whose exemplary achievements in business and 
education have proved a boon to their adopted societies. 
The British reluctance to accept the Vietnamese can be 
traced to their refusal to come to terms with a no longer 
racially homogeneous United Kingdom. Until Britain 
accepts fully an ethnically mixed and dynamic new 
society, then its government shall continue to build all 
kinds of barriers to keep out not only the Vietnamese but 
also the Hong Kong people who are under international 
law British subjects with the right of abode anywhere the 
Union Jack flies. 


The legislative councillors are indeed attempting to 
embarrass Britain by announcing their intentions to go 
to the UN and Hanoi. The issue they are concerned with 
is not restricted to the Vietnamese question but also fears 
that the Hong Kong public is concerned that Britain will 
not do what is right and responsible. Fresh on everyone’s 
mind is the memory of British parliamentarians who 
routinely visit Hong Kong only to criticise the closed 
camp policy and the care extended to the Vietnamese. 
Surely the time has come for Hong Kong to take the 
initiative to Hanoi or the UN. To date it has had to cater 
for the refugees while Britain claims credit for the 
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refugees while Britain claims credit for the work at, 
literally, the territory’s expense. 


July Imports From U.S. Up 58 Percent 
HK110911 Hong Kong SOUTH CHINA MORNING 
POST (BUSINESS POST) in English 11 Sep 87 p 1 


{By Michael Marray] 


[Text] Imports from the U.S. into the territory leapt by 
58 percent to $2.95 billion in July compared with the 
same month in 1986, continuing this year’s trend 
towards buying more American-made goods, figures 
released yesterday by the Census and Statistics Depart- 
ment revealed. 


At $17.17 billion, total imports from the U.S. in the first 
seven months of the year were up 36 percent over the 
January to June period in 1986. However, Hong Kong’s 
domestic exports, though growing at a slower rate of 17 
percent, still dwarfed this figure, at $39.63 billion. 


Compared with July 1986, Hong Kong’s total domestic 
exports increased in value terms by 33 percent to 
$18.94 billion. 


Re-exports grew by 54 percent to $16.29 billion, while 
imports grew by 38 percent to $33.29 billion. 


Substantial growth during July 1987 was recorded in 
domestic exports to Japan, up by 68 percent; China, up 
59 percent; France, up 50 percent; the Netherlands, up 
42 percent; and West Germany, up 40 percent. 


Re-exports to the UK, West Germany, Australia, Taiwan 
and China increased substantially in value terms by 125 
percent, 114 percent, 67 percent, 55 percent and 53 
percent respectively. 


Comparing July 1987 with the same month last year, the 
value of imports from all major suppliers increased, 
including Singapore, up by 49 percent; China, 42 per- 
cent; Taiwan, 38 percent; and Italy, 35 percent. 


Macao 


Zhuhai Mayor Denies Talks With Macao 
HK100305 Hong Kong SOUTH CHINA MORNING 
POST in English 10 Sep 87 p 3 


[Text] Zhuhai’s mayor, Mr Liang Guangda, has denied 
holding talks with Macao on the construction of an 
international airport in the Portuguese enclave. 


This is despite repeated statements by senior Macao 
officials over the past two weeks that the project was 
being discussed with the Zhuhai Government. 


“Anything concerning the Macao airport proposal will 
only be considered in the future when needed,” Mr Liang 
said after officiating a ribbon-cutting ceremony for a 
gem processing factory in Zhuhai on Tuesday. 
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When asked whether the two governments would meet 
to discuss the plan in the near future, Mr Liang said: ““We 
have never considered this.” 


He also said the Zhuhai Government had not been 
studying a plan to build a new road linking the proposed 
airport and Zhuhai, by-passing immigration and cus- 
toms facilities. 


The special road link was proposed by Macao’s former 
under-secretary of economy, finance and tourism, Dr 
Carlos Monjardino, who has since left Macao. 


Mr Liang said topics of “mutual interest” had been 
discussed when Dr Monjardino visited Zhuhai last year. 
But he declined to elaborate. 


Dr. Monjardino, then acting Governor, called a press 
conference in August to announce that the Chinese 
authorities did not object to the building of the airport. 
However, the Zhuhai Government later denied having 
any contact with Macao on the issue. 


Mr Liang said Zhuhai’s industry was booming, with total 
production valued at more than 700 million yuan 
(HK$1.47 billion) in the first eight months of this year. 
This was about 300 million yuan (HK$630 million) 
more than the corresponding period last year, he said. 


Total exports in the first eight months also reached 64 
million yuan (HK$134 million), about four times that of 
the same period last year. 


To meet soaring export needs, Zhuhai was planning to 
build a deep water port for 30,000-tonne vessels at Tang- 
jiawan, a fishing bay 40 km north of Macao, he said. 


Zhuhai was also planning to move some of its heavy 
industries to the northern part of the special economic 
zone, near Tangjiawan, he added. 


Mr Liang said both projects were being considered now 
and no decision had yet been made. 


Macao Television To Transmit Into Hong Kong 
HK060256 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 6 Sep 87 p 3 


[By Adam Lee in Macau] 


[Text] The Hong Kong Government has begun official 
representations over Macao’s plans to beam its televi- 
sion to viewers in Hong Kong. 


It sent a letter to the Macao Government on August 21, 
the Macao Undersecretary of Administration and Jus- 
tice, Dr Antonio Vitorino said yesterday. 


The letter quoted Hong Kong television regulations and 
sought more information about the plans of the Macao 
station, Teledifusao de Macao (TdM), to boost the 
strength of its signal, a move that would allow most 
Hong Kong viewers to tune into Macao. 
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Dr Vitorino said he had forwarded a reply stating that 
Macao would respect international practices but reiter- 
ated its policy of providing the public with powerful, 
good quality television. 


“It is our policy to do this, even if the signals do affect 
neighbouring areas,” he said. 


“The Hong Kong Government should realise that if 
Macao is broadcasting signals that are strong enough 
these will reach Hong Kong, just as we can pick up Hong 
Kong signals around the clock.” 


His letter also said that any “possible effect” on neigh- 
bouring areas was outside Macao’s control. 


Dr Vitorino, who was speaking on Radio Macao, said his 
government would stay in contact with Hong Kong, but 
“would not abandon its rights.” 


A major cause for concern among the Hong Kong 
authorities is the Macao policy on tobacco advertising. 
Macao has no restrictions on cigarette commercials 
while Hong Kong is tightening up its rules. 


The Hong Kong Government recently has rejected 
appeals from the tobacco industry to delay the introduc- 
tion of the latest restriction. From November 13 all TV 
commercials for cigarettes and tobacco will have to carry 
a health warning throughout the entire message. Under 
existing regulations the warning appears briefly at the 
end of the commercials in an area covering about 20 
percent of the screen. 


Advertising agencies and tobacco companies claim they 
were given insufficient time to comply with the new 
regulation. They claim they are spending more than $7 
million re-shooting and editing commercials to include 
the warning. 


The secretary for administrative services and informa- 
tion, Mr Peter Tsao, conceded that the decision would 
mean many of the cigarette commercials would have to 
be re-shot. ““The tobacco industry has made representa- 
tions on this but we are tightening the screw one more 
time before it’s finally turned right off in 1990,” he said. 


Some tobacco companies are said to be concerned that 
the government might introduce more changes relating 
to cigarette advertising before the total ban in 1990. An 
industry source said if the Council on Smoking and 
Health got its way there could be further changes with 
the health warning being upgraded to something like 
“cigarette smoking can be lethal”. 


As well as boosting its local transmission strength, the 
Macao station plans to separate its Portuguese and 
Chinese programs and broadcast them on separate chan- 
nels. At present both programs are broadcast on one 
channel, which also shows English programs with subti- 
tling in both Portuguese and Chinese. 


Experiments with two channels have been going on since 
May 1984, but the technical switchover is yet to be 
completed. 
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Dr Vitorino would give no further details about the | Chinese channel would be operated privately. TdM went 
proposed channel separation, which was announced by as far as inviting bids for this, but the original July 
the government earlier this year when it was said thatthe deadline was extended to the end of this month. 
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